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testimony  of _Willis  E.  Stone,  National  Chairman  of  the  LIBERTY 
AMENDMENT  Commit  tee'~bf  "the  USA,  before  the  California  Assembly 
ITevenue  ana"  Taxatioo-Coflimi-t-ieB ,  at  the  Interim  Hearing  on  the 
LIBERTY  AMENDMENT, ^an  Diego,  Calif ojpnia,  November  l8,  I966. 


I  am  Willis  E.  Stone,  National  Chairman  of  the  LIBERTY 
AMENDMENT  Committee  of  the  U.S.A.  with  headquarters  located  at 
6413  Franklin  Avenue,  Los  Angeles  28,  California. 

In  discussing  the  LIBERTY  AMENDMENT  pending  before  you  as 
AJR  4l,  I  have  encountered  many  who  contend  taxes  are  too  low. 
In  fact,  a  great  deal  of  thought  is  now  being  given  to  the  pros- 
pect of  raising  taxes. 

The  contention  is  that  taxes  have  the  valid  function  of  paying 
the  costs  of  government,  but  federal  taxes  have  not  equalled 
spending  this  past  quarter  century,  thus  increasing  our  national 
debt  $250  billion  --  an  average  $10  billion- a  year.     That  quarter 
trillion  of  recent  national  debt  now  requires  $10  billion  a  year 
in  taxes  just  to  pay  the  interest  on  it. 

While  this  evidence  that  taxes  have  not  been  able  to  keep  up 
with  federal  spending  may  appear  convincing,   there  is  another 
possibility        that  there  has  been  too  much  spending.  However 
you  view  it,   the  steadily  increasing  debt  is  our  deadliest  enemy. 
It  produces  inflation  and  printing-press  money,  and  this  creates 
a  real  dilemma  for  your  Committee.     It  makes  state  and  local  gov- 
ernment cost  more  and  you  are  faced  with  the  task  of  laying  taxes 
sufficient  to  meet  the  ever- increas ing  costs  of  essential  services 
for  the  people  of  California. 

This  becomes  more  difficult  as  federal  taxes  drain  the  people 
before  you  reach  them.  Then  inflation  adds  to  the  cost  of  state 
and  local  services  while  it  diminishes  the  ability  of  the  people 
to  pay.  The  dilemma  increases  every  year.  It  will  grow  no  less 
until  we  resolve  the  basic  problem,  and  the  LIBERTY  AMENDMENT  is 
designed  to  do  this. 

Twenty-two  years  of  research  into  the  cost  of  the  federal  gov- 
ernment has  revealed  surprising  facts.     As  we  analyze  costs  of 
government,  we  must  also  consider  the  functions  of  government  — 
which  are  valid  and  useful  and  which  are  wasteful  and  invalid. 

Because  we  heard  so  much  about  governmental  encroachment  on 
business,  we  read  and  cross-indexed  fifty  million  words  of  offi- 
cial records  to  get  a  listing  of  federal  agencies  which  have  taken 
over  our  economic  facilities  and  enterprises  without  constitutional 
authority . 

To  summarize  our  findings,  we  discovered  that  federal  agencies 
have  taken  over  40  percent  of  the  land  area  and  20  percent  of  the 
industrial  capacity  of  the  nation  --  without  constitutional 
authority.     To  maintain  and  expand  these  vast  political  empires. 


the  bureaucracies  consume  more  than  half  the  total  revenue  of 
the  federal  government  every  year. 

As  evidence,  we  attach  a  copy  of  FACT  SHEET  #1  for  study  by 
the  members  of  the  Committee.     The  federal  agencies  listed  are, 
in  one  way  or  another,  directly  competing  with  private  enter- 
price  on  a  rent-free,   interest-free,  dividend-free,  largely  cost- 
free  and  entirely  tax-free  basis  at  every  level  of  government  -- 
local,   state  and  federal  —  and  with  total  immunity  from  law  — 
local,   state  and  federal. 

The  validity  of  the  list  of  more  than  700  such  agencies  is 
easily  ascertained.     Following  the  name  of  each  agency  on  the 
list  is  a  number,  a  symbol  and  a  number.     The  first  number  sig- 
nifies the  year  of  publication,  the  symbol  indicates  THE  publi- 
cation, and  the  second  number  shows  the  page  on  which  reference 
is  found  that  qualifies  the  agency  for  a  place  on  this  list. 

We  have  made  forty  studies  of  individual  agencies  on  the  list. 
For  the  information  of  your  Committee,  I  am  handing  you,  Mr. 
Chairman,  a  FACT  SHEET  binder  containing  all  reports  made  to  date. 

These  forty  reports  show  a  cumulative  loss  of  nearly    97  billion 
tax  dollars,  despite  the  fact  that  the  federal  agencies  paid  no 
rent  for  space  consumed,  no  interest  for  tax  funds  used  and  no  div- 
idends on  the  capital  extracted  from  American  taxpayers.     They  paid 
only  minor  operating  costs  because  2500  other  federal  tax-supported 
agencies  stood  ready  to  perform  endless  services  at  no  cost  to  them. 
They  paid  no  local,  state  or  federal  taxes  of  any  kind.     With  such 
princely  privileges,  one  wonders  how  they  could  possibly  lose  money 
—  but  they  did.     A  loss  of  nearly  a  hundred  billion  dollars  by 
just  these  forty  agencies  equals  30  percent  of  the  published  na- 
tional debt. 

The  land  areas  held  by  federal  agencies  represent  another 
threat.     In  California,   these  agencies  control  48  percent  of  our 
total  land  and  water  area. 

According  to  the  I965-66  United  States  Government  Organization 
Manual,  page  235,   the  Interior  Department  alone  claims  that  it 
has  "custody  of  55O  million  acres  of  land."     This  is  a  sudden  drop 
from  the  "custody  of  75O  million  acres  of  land"  which  the  Interior 
Department  claimed  for  several  years.     No  accounting  is  made  of  the 
vanished  200  million  acres  of  land.     Did  the  Interior  Department 
ever  hold  them?    Or  is  the  current  report  simply  designed  to  be 
more  palatable?    Even  under  their  present  modesty,   in  which  they 
diminish  their  claim  by  200  million  acres,   their  holdings  of  550 
million  acres  amounts  to  23.7  percent  of  the  total  land  and  water 
area  of  the  United  States  and  all  its  territories  and  possessions. 

Then  there  is  the  Forest  Service,  an  agency  in  the  Agricultural 
Department.     According  to  page  272  of  the  1965-66  U.   S.  Government 
Organization    Manual,  the  Forest  Service  administers  I86  million 
acres,  which  is  a  2  million  acre  mark-down  from  previous  Manuals 
without  explanation.     This  new  guesstimate  still  makes  their  land 
empire  equal  to  eight  percent  of  the  total  land  and  water  area  of 
the  United  States  and  all  of  its  territories  and  possessions. 
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Just  these  two  agencies  —  Interior  Department  and  Forest 
Service  --  despite  the  spectacular  mark-down  of  their  holdings, 
still  lay  claim  to  almost  one  third  of  our  total  land  and  water 
area.     And  there  are  a  very  great  many  other  bureaucracies 
building  vast  land  empires  without  any  constitutional  authority 
for  so  doing. 

These  are  but  examples.     V/ith  such  persuasive  evidence  as 
thiS;,   it  becomes  necessary  to  take  a  longj  hard  look  at  the 
rights  of  people  and  the  sovereignty  of  states  which  are  so  ser- 
iously threatened  --  and  an  equally  searching  look  at  the  solu- 
tion to  the  problems  now  before  you. 

Thomas  Jefferson  said  in  the  Declaration  of  Independence^ 
"....Experience  hath  shown^   that  mankind  are  more  disposed  to 
suffer^,  while  evils  are  sufferable,   than  to  right  themselves  by 
abolishing  the  forms  to  v/hich  they  are  accustomed." 

Well;,  we  have  had  the  experience.     We  have  been  disposed  to 
suffer  --  indeed  we  have  suffered  --  and  the  evils  are  no  longer 
sufferable.     The  housewives'  price  rebellion  proves  it.     The  ef- 
fort to  right  ourselves  is  assuming  tremendous  importance  and 
proportions.     There  are  many  manifestations  of  this  demand  to 
right  ourselves,  but  the  only  true  way  to  do  it  is  to  restore 
the  Constitution  to  full  force  and  effect.     The  evils  under  which 
we  suffer  can  all  properly  be  laid  to  basic  violations  of  that 
Constitution.     Conversely,   the  restoration  of  the  Constitution  to 
full  force  and  effect  will  abolish  these  evils  which  have  come  up- 
on us  as  that  Constitution  was  breached. 

Of  course  thei-e  is  opposition.  One  false  attack,  widely  cir- 
culated in  newspapers,  radio  and  television  in  recent  campaigns, 
declared  the  LIBERTY  AMENDMENT  would  abolish  the  post  office  and 
the  Veteran's  Administration.  This  illustrated  either  utter  ig- 
norance or  total  disregard  for  truth.  The  post  office  is  a  con- 
stitutionally authorized  function  of  government  by  stipulation. 
The  Veteran's  Administration  is  an  essential  element  in  the  con- 
stitutional power  to  declare  and  wage  war.  Let's  take  a  fair  and 
objective  look  at  what  the  LIBERTY  AMENDMENT  will  do. 

The  LIBERTY  AMENDI^NT  is  a  relatively  simple  document.     It  is 
136  words  designed  to  give  force  and  effect  to  the  Constitution. 
It  has  no  other  capacity.     It  vfill  not  alter,  add  to  nor  subtract 
from  the  Constitution.     Section  1  provides: 

"The  Government  of  the  United  States  shall  not  engage  in 
any  business,  professional,   commercial,  financial  or  in- 
dustrial enterprise  except. as  specified  in  the  Constitution." 

Those  last  six  words  "except  as  specified  in  the  Constitution" 
are  a  reconfirmation  of  every  power  and  authority  delegated  to 
government  by  the  Constitution.     Because  they  are  definitive,  they 
establish  a  clear  line  of  demarcation  which  will  cause  the  federal 
agencies  to  relinquish  the  powers  and  functions  which  have  been 
usurped.     This  means  approximately  40  percent  of  the  land  area  and 
20  percent  of  the  industrial  capacity,  now  held  without  constitu- 
tional authority,  will  be  restored  to  the  states  and  the  people. 
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To  preserve  this  principle;,  and  prevent  its  future  erosion^, 
the  second  section  was  added.     It  provides: 

"The  constitution  or  laws  of  any  State^  or  the  laws  of 
the  United  States  shall  not  be  subject  to  the  terms  of 
any  foreign  or  domestic  agreement  which  would  abrogate 
this  amendment." 

This  will  protect  the  amendment  and  large  sections  of  the  Con- 
stitution from  attacks  --  foreign  or  domestic^  or  a  combination 
of  the  two.     It  is  very  apparent  that  this  will  in  no  way  affect 
treaty  making  powers  or  any  other  power  contained  in  the  Consti- 
tution.    It  will  preserve  the  principle  and  make  it  endure. 

As  it  is  necessary  to  establish  a  time  limit  within  which  the 
LIBERTY  AMENDMENT  shall  be  in  full  force  and  effect,   the  third 
section  provides: 

"The  activities  of  the  Unitea  States  Government  which 
violate  the  intent  and  purposes  of  this  amendment  shall, 
within  a  period  of  three  j^ears  from  the  date  of  the  rati- 
fication of  this  amendment,  be  liquidated  and  the  prop- 
erties and  facilities  affected  shall  be  sold." 

An  enormous  amount  of  study  has  been  going  on  over  a  great  num- 
ber of  years  to  determine  the  scope,   type  and  kind  of  properties 
and  facilities  to  be  sold,  and  to  appraise  a  recovery  value.  Based 
on  the  estimate  that  the  book  value  of  the  real  and  personal  prop- 
erties now  owned  by  federal  agencies  exceeds  $350  billion,   it  is 
safe  to  assume  more  than  half  would  be  liquidated.     Experience  to 
date  indicates  the  recovery  rate  is  between  two  and  three  times 
the  book  value.     For  the  sake  of  our  appraisal,  we  assume  only 
about  half  of  the  properties  will  be  returned  to  state  jurisdic- 
tion and  private  enterprise.     If  this  returned  only  half  of  the 
book  value,   the  recovery  would  be  about  $95  billion.  Discount 
that  another  30  percent  to  allow  for  error,  and  the  minimum  esti- 
mate of  recovery  is  $65  billion.     This  would  cut  approximately  20 
percent  off  the  national  debt,  enormously  improving  the  fiscal 
position  of  the  federal  government  and  its  borrowing  power.  Thus 
we  can  begin  to  see  how  the  reduction  in  the  costs  of  government 
would  more  than  off-set  the  revenue  lost  as  a  result  of  applying 
the  fourth  section  of  the  LIBERTY  AMENDMENT  which  provides: 

"Three  years  after  the  ratification  of  this  amendment 
the  sixteenth  article  of  amendments  to  the  Constitution 
of  the  United  States  shall  stand  repealed  and  thereafter 
Congress  shall  not  levy  taxes  on  personal  incomes,  estates, 
and/or  gifts." 

This  means  many  things  to  different  people.     It  means  an  end  to 
the  terrors  of  filling  out  and  accounting  for  Tax  Form  1040.  It 
means  that  the  money  siphoned  out  of  our  pay  checks  in  withholding 
taxes  will  be  back  in  our  pockets  making  an  actual  increase  in  take- 
home  pay  and  standard  of  living  for  every  person  of  monumental  pro- 
portions . 
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While  this  bonanza  reaches  every  person^   it  directly  affects 
the  financial  stability  of  the  State  of  California.     It  will  re- 
move your  State  and  mine  from  the  direct  attacks  of  federal  agen- 
cies designed  to  alter  our  Legislative  bodies  or  our  laws.  It 
will  stop  the  encroachments  upon  the  lives  and  enterprises  of  our 
individual  people  and  put  enormous  quantities  of  property  back  on 
our  tax  rolls  to  share  the  load  with  present  taxpayers  in  our 
Statej  our  cities  and  our  counties. 

Here  is  the  way  it  would  v;ork  in  such  a  year  as  1961^   the  last 
year  of  record  available  to  us.     That  year,  people  of  California 
paid  about  $5  billion  in  individual  income  taxes.     According  to 
the  Statistical  Abstract  of  the  same  year,   the  people  of  California 
earned  and  produced  wealth  roughly  valued  at  $49  billion  from  which 
that  income  tax  was  taken,   leaving  about  $44  billion  in  take-home 
earnings  after  the  federal  individual  income  taxes.     State  and  local 
taxes  took  6  percent  of  that,  or  a  little  over  $2-1/2  billion. 

Without  federal  individual  income  taxes  that  year,   the  people  of 
California  would  have  had  $5  billion  more  take-home  pay  without 
changing  their  rate  of  pay.     This  would  not  be  static  money.  Folks 
would  spend  it  or  save  it.     Either  way,   it  would  be  in  circulation. 
Taxed  at  the  usual  6  percent  tax  rate,   it  would  produce  $300  million 
in  new  revenue,  an  increase  of  almost  12  percent  in  State  and  local 
revenues  without  changing  the  rate  of  taxes. 

To  review  briefly,   the  LIBERTY  AMENDMENT  has  but  one  purpose  -- 
to  give  new  force  and  effect  to  the  original  Constitution  of  the 
United  States. 

In  doing  this,   it  will  restore  government  to  the  function  of 
governing  and  regulating,  preventing  its  encroachment  upon  the 
private  lives  of  the  American  people  and  the  sovereignty  of  our 
states . 

It  will  cut  the  cost  of  the  federal  government  more  than  half 
while  it  would  only  reduce  its  revenue  about  40  percent,  and  that 
10  percent  surplus  year  after  year  can  swiftly  reduce  the  national 
debt  and  accommodate  tax  cuts  in  other  fields. 

It  will  restore  the  sovereignty  of  this  and  every  other  State. 

It  will  restore  a  full  days  pay  for  a  full  days  work  for  all 
of  our  people,   thus  removing  much  of  the  conflict  between  employees 
and  employers. 

It  will  put  a  tremendous  increase  in  take-home  pay  into  the  pay 
envelopes  of  every  citizen  without  changing  the  rate  of  pay  or  the 
price  of  production  of  things  by  a  single  penny.     This  will  be  a 
true  increase  in  standard  of  living  --  the  greatest  in  all  of  his- 
tory. 

This  will  create  the  greatest  era  of  economic  expansion  the 
world  has  ever  seen  and  make  all  of  business  subject  to  the  same 
laws  and  responsibility,  equally,  before  the  law. 
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It  will  benefit  everyone  —  the  federal  government,   the  state 
government^   the  local  governments  and  all  of  the  people. 

It  will  restore  the  system  of  checks  and  balances;  and  our 
principles  of  equity  and  justice  will  be  re-established.  Then 
the  affection  of  the  citizen  for  his  government  will  be  at  high 
tide  again  and  no  government  can  ever  have  a  greater  asset  than 
this . 

These  facts  deserve  your  careful  consideration  and  support 
The  LIBERTY  AMENDMENT,  now  pending  before  you  as  Assembly  Joint 
Resolution  kl,   is  currently  pending  in  Congress  as  House  Joint 
Resolution  23.     It  has  already  been  extensively  investigated 
and  formally  approved  by  seven  States  --  Wyoming,  Texas,  Nevada, 
Louisiana,  Georgia,  South  Carolina    and  Mississippi.     After  ex- 
tended debate  and  discussion  it  has  been  approved  by  more  than 
6000  organizations  across  these  United  States.     I  pray  you  will 
give  it  your  earnest  consideration  and  your  do-pass  recommendation. 

Thank  you. 
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SOURCE  OF  TAXES  .  .  . 


COMPLAINING  ABOUT  TAXES?  Taxes  are  the  price  we  pay  for  the  govern- 
ment we  get.  We  can  reduce  taxes  in  exact  proportion  to  the  reduction 
we  make  in  the  non-essential  and  unauthorized  fxinctions  of  govern- 
ment. 

WHAT  UNAUTHORIZED  FUNCTIONS  OF  GOVERNMENT?  This  first  Fact 
Sheet  contains  the  Hst  of  more  tlian  700  federal  corporate  activities 
which  exist  without  any  pretense  of  constitutional  authority.  They 
have  taken  over  40  percent  of  the  land  area  and  20  percent  of  tlie  in- 
dustrial capacity  of  the  nation.  To  pay  tlicir  losses  and  hidden  costs 
they  consume,  directly  and  indirectly,  more  than  one-half  the  total  in- 
come of  government. 

THESE  BUREAUCRATIC  EMPIRES  grow  at  such  a  pace  that  our  staff  and  fa- 
cilities have  been  unable  to  maintain  a  full  record  of  their  activities, 
but  we  believe  the  information  sources  shown  qualify  each  for  listing 
herein. 

THIS  LIST  OF  UNAUTHORIZED  ACTIVITIES  is  essential  information  if  we 
are  to  effectively  instruct  our  elected  Federal  and  State  Representatives 

in  ways  and  means  of  cutting  costs  of  government  so  that  we  may  ob- 
tain Constitutional  reduction  in  taxes  and  a  return  to  basic  American- 
ism. 

SUBSEQUENT  ISSUES  OF  FACT  SHEETS  will  present  the  origin  and  history 
of  various  federal  corporations,  and  a  review  of  their  activities.  These 
documents  will  prove  powerful  implements  in  the  hands  of  people  de- 
termined to  regain  their  economic  liberty  and  rid  themselves  of  in- 
human tax  biirdens. 


The  information  contained  in  this  first  issue  of  Fact  Sheet  is  an  index  to  all 
future  issues  of  Fact  Sheet.  Each  succeeding  issue  will  treat  upon  one  or  more  of 
the  indexed  Federal  Corporate  Activities,  giving  its  history,  its  record  of  competition 
with  Free  Enterprise,  its  cost  of  operation  —  costs  which  come  from  the  taxpayer's 
pocket  —  and  its  bureaucratic  genealogy. 

Further  information  may  be  obtained  by  writing  WiLLis  E.  Stone,  Publisher, 
Fact  Sheet,  6413  Franklin  Avenue,  Los  Angeles  28,  California. 


Knowledge  is  Power! 


FACT    SHEET    RESEARCH  SERVICE 


A  Comprehensive  Index  to 

THE  FEDERAL  GOVERNMENT'S  CORPORATE 
ACTIVITIES 

is  contained  in  this  first  issue  of  FACT  SHEET 

Corporate  activities  are  generally  attached  to  legitimate  agencies.  Listing  here  does  not  imply  the 
abolition  of  legitimate  functions.  The  LIBERTY  AMENDMENT  applies  only  to  activities  "not  spec- 
ified in  the  Constitution."  Example:  The  vaUd  and  necessary  fimctions  of  the  Defense  Department  are 
unchallenged  but  the  Department  is  listed  here  because  it  owns  and  operates  thousands  of  business, 
commercial  and  industrial  establishments  without  constitutional  authority. 

To  gather  and  cross-index  information  on  the  more  than  700  federal  agencies  directly  competing  with 
private  enterprise  required  years  of  research.  This  is  the  first  tangible  effort  to  identify  and  evaluate 
the  cost,  scope,  methods  and  techniques  of  the  bureaucratic  empires  which  invade  our  individual  enter- 
prise system. 

Knowledge  of  these  bureaucratic  activities,  their  extent  and  purpose,  begins  to  equip  us  with  the  capac- 
ity for  meeting  the  most  vital  issue  of  our  time  —  that  of  regaining  our  economic  freedom  through 
the  application  of  the  "LIBERTY  AMENDMENT."  This  fact  makes  the  need  for  extensive  circulation 
of  this  information  self-evident. 

FACT  SHEET  is  a  series  of  documents.  Subsequent  issues  v/ill  deal  with  specific  federal  agencies.  Vol- 
ume No.  1,  initiated  by  this  release,  will  consist  of  50  reports.  Subscriptions  to  Volume  No.  1  will  in- 
clude the  entire  series  and  an  attractive  ring  binder  in  which  to  keep  them. 

FACT  SHEET  is  designed  to  bring  public  attention  to  the  aggressive,  interest-free,  rent-free,  tax-free 
business,  professional,  commercial,  financial  and  industrial  enterprises  of  the  federal  government,  deal- 
ing in  whole  or  in  part  as  agent  or  principal  in  the  regulation,  supervision,  ownership  or  control  of : 

Holding  Company  Operations;  Utilities; 

International  Cartels;  Mnerals,  Oils  and  Gases; 

Banking  and  Lending;  Reproduction  Processes; 

Production;  Personal  Services ; 

Manufacturing;  Landlord; 

Distribution;  Grants  in  Aid; 

Merchandising;  Subsidies; 

Insiirance;  Compulsory  Contractural  Relations; 
Transportation;  and 

Warehousing;  Assumption  of  Managerial  and  Policy 
Medicine;  Control  of  Private  Enterprise. 
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MISCELLANEOUS  REPORTS 
BUD— Budget  of  U.  S. 
CR — Congressional  Record 
fn — Foot  note 

611 — U.S.  Governnoent  Organization  Manual 
SA— Annual  report  of  the  Secretary  of  Agricul- 
ture 

ST — Annual  report  of  the  Secretary  of  the 
Treasury  on  the  state  of  the  finances 

SI — Annual  report  of  the  Secretary  of  Interior 

SO — Annual  report  of  the  Secretary  of  Defense 

410S.D. — U.S.  Contributions  to  International 
Organizations,  Klouse  Document  410, 
83rd  Congress,  Second  Session 

32  S.D.— Inventory  Report  on  Federal  Real 
Property  in  the  U.S.,  Senate  Document 
32,  84th  Congress,  First  Session 

Ex-Import  Bank— I8th  Semi-annual  Report  to 
the  Congress,  Jan.-June  1954 

Rubber — Sixth  Annual  Report  by  the  Secretary 
of  Commerce 

Int-Organ — International  Organizations  In 
which  the  U.S.  Participates,  1949,  State 
Dept 

(Abolished?)  —  Ordered  abolished  but  appar- 
ently still  operating. 

(Uqoldated?)  —  Ordered  liquidated  but  ap- 
parently still  operating. 


HOOVER  REPORTS 
Commission  Reports 

A— Final  Report  to  the  Congress 

BA — Budget  and  Accounting 

BE — Busness  Enterprises 

BO — Business  Organizations  of  the  Department 
of  Defense 

CS — Personnel  and  Civil  Service 

DU — Depot  Utilization,  Warehousing  and  Stor- 
age 

FC — Food  and  Clothing 

lA— Intelligence  Activities 

LA — Lending  Agencies 

LS — Legal  Services  and  Procedure 

MS — Federal  Medical  Services 

00 — Overseas  Economic  Operations 

PM— Paperwork  Management,  Part  I— In  the 
U.S.  Government 

PMII— Paperwork  Management,  Part  II— The 
Nation's  Paperwork  for  the  Govern- 
ment— An  Experiment 

RD — Research  and  Development  in  the  Govern- 
ment 

RP — Real  Property  Management 
SP— Surplus  Property 
TR — Transportation 

WR — Water  Resources  and  Power,  Vol.  I 
WRII— Water  Resources  and  Power,  Vol.  II 


HOOVER  TASK  FORCE  REPORTS 

TBA — Budget  and  Accounting 

TCS — Personnel  and  Civil  Service 

TFC— Food  and  Clothing 

TLA — Lending  Agencies 

TLS — Legal  Services  and  Procedure 

TMP— Military  Procurement 

TMS — Federal  Medical  Services 

TOO — Overseas  Economic  Operations 

TPM— Paperwork  Management,  Part  I— In  th« 

U.S.  Government 
TPMII— Paperwork  Management,  Part  II— The 

Nation's  Paperwork  for  the  Government 
TRP— Real  Property  Management 
TSP— Surplus  Property 

TWR— Water  Resources  and  Power,  3  Volumes 
CBE— Business  Enterprises  of  the  Depart- 
ment of  Defense 
CDU— Depot  Utilization  in  the  U.S.  Government 
CPP— Special  Personnel  Problems  in  the  De- 
partment of  Defense 
CRA — Research  Activities  in  the  Department  of 

Defense  and  Related  Agencies 
CTR— Transportation 

SBE— Business  Enterpriaes  Outside  of  the  De- 
partment of  Defense 
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— A— 

(2)  Abaca  Production  and  Sales  Program,  55 
GM  408;  BE  82;  SBE  87;  56  Bud  244,  45, 
65;  56  Bud  Apx  103;  54  ST  650;  54  ST  628 
fn  24 

Administration  of  Settlement  of  War  Claims  Act 

of  1928,  56  Bud  942 
Advisory  Committee  on  Voluntary  Foreign  Aid, 

55  GM  397,  400,  616 
Agricultural  and  Chemical  Products  Division,  55 

GM  272 

(31)  Agricultural  Conservation  Program  Service, 
55  GM  28;  54  SA  18;  56  Bud  374  376 

Agricultural  Construction  and  (Mining  Equip- 
ment Division,  55  GM  262 

Agricultural  Engineering  Research  Branch,  55 
GM  232 

Agricultural  Extension  Service  (TVA),  55  GM 
495;  56  Bud  220-221,  401 

Agricultural  Marketing  Act  Revolving  Fund,  55 
GM  356;  54  ST  638,  656;  TLA  155,  157;  LA 
51,  58;  54  ST  628  (n  11;  56  Bud  191192 

(32)  Agricultural  Marlteting  Service,  55  GM 
241,  617;  54  ST  426;  54  SA  26;  56  Bud  376- 
381,  397,  404-407,  1066-1067,  1201;  56 
Bud  Apx  139-44,  156-59,  502-04 

Agricultural  Research  Administration,  55  GM 

228,  617;  56  Bud  398-401 
Agricultural  Research  Center,  Beltsville,  Md., 

55  GM  236;  56  Bud  433-34;  56  Bud  Apx 
163 

Agricultural  Research  Service,  55  GM  228;  54 
SA  9;  56  Bud  397;  348-54,  433,  1063  64, 
1201;  56  Bud  Apx  199-24,  163.  500-01,  515- 
16;  54  ST  424-25;  RD  36;  MS  56;  TMS  80- 
81,  99  119,  125 

Agriculture,  Department  of,  55  GM  223,  347, 
447,  511,  589,  678;  56  Bud  M18.  M19,  A8, 
A14,  342-401,  401-07,  407-33,  433-38, 
1063-1070,  1111  12 

Air  Force  industrial  Fund,  56  Bud  601;  54  SD 
302 

Air  Force  Stocit  Fund,  56  Bud  603;  54  SD  301 
Air  Navigation  Commission,  55  GM  549  (Car- 
tel) 

Air  Transport  Bureau,  55  GM  549  (Cartel) 
Air  Transport  Committee,  55  GM  549  (Cartel) 
Alaska  Agricultural  Research,  55  GM  236;  56 
Bud  397-98 

Alaska  Communications  System,  55  GM  139;  56 
Bud  1188 

Alaska  Extension  Service,  56  Bud  354,  397 
Alaska  Housing  Authority,  55  GM  421;  LA  43; 

TLA  102  (chart);  56  Bud  280,  291,  295 
Alaska  Housing  Program,  54  ST  561  fn  25,  656 
Alaska  International  Rail  &  Highway  Commis- 
sion (Proposed),  C.R.  6-28-56,  Pg.  10114 
Alaska  Naval  Petroleum  Reserve  Numbered  4, 

56  Bud  567 

Alaska  Public  Airports,  56  Bud  458 
Alaska  Public  Works  Construction  Programs,  55 
GM  219 

(10)  Alaska  Railroad,  55  GM  219;  Harden 

Comm.  PL  1,  pg.  363;  BE  65;  SBE  37;  56 

Bud  1178;  SI  369 
Alaska  Railroad  Coal  Mine  Operations,  SBE  39; 

83rd  Cong.  1st  Ses.  H.  Doc  No.  95,  p.  15; 

SI  370 

Alaska  Railroad  Hotel  Operations,  SBE  40;  56 

Bud  816 

Alaska  Railroad  Medical  Assn.,  1954  Audit  Re- 
port 54;  74 

Alaska  Railroad  Retirement  Fund,  54  ST  472, 
582 


Alaska  Railroad  Revolving  Fund,  56  Bud  Apx 
408 

Alaska  Railroad  River  Boat  Service,  BE  67; 

SBE  40;  56  Bud  816 
Alaska  Road  Commission,  55  GM  219 
Alaska  Rural  Rehabilitation  Corp.,  55  GM  521 
Alaska  Soil  Conservation,  55  GM  239 
Alaska  Spruce  Corporation,  54  SI  281;  54  SA 

22;  RP  38 

(33)  Alien  Property  Office,  BE  47;  SBE  109;  55 

GM  188,  618;  56  Bud  1045,  1090 
Alien  Property  Fund  World  War  I,  56  Bud  1045 
Alien  Property  Fund  Worid  War  II,  56  Bud 

1045 

Alien  Property  Trust  Fund,  55  ST  518 
Alley  Dwelling  Authority,  55  GM  443  (abol- 
ished) 

Aluminum  and  Magnesium  Division,  55  GM  262 
American  International  Institute  for  the  Protec- 
tion of  Childhood,  Int-Organ  202 
American  Samoa— Fish  Cannery  Leasing,  54  SI 

375 

Appraisal  and  Mortgage  Risk  Program  (FHA), 

55  GM  425 

Area  Development  Administration,  Human 
Events  6-20-56,  Pg.  3 

Area  Development  Division,  53  SC  44  (Nat'l 
Industrial  Disposal  Program) 

Arkansas-White-Red  Basins  Interagency  Com- 
mittee, 54  SI  113 

Army  Industrial  Fund,  56  Bud  587;  54  SD  144 

Army  Stock  Fund,  56  Bud  590;  45  SD  144 

Assistant  Sec.  of  the  Army  (Civilian-Military  Af- 
fairs) 55  GM  138 

Atomic  Energy  Commission,  55  GM  335;  TIA 
237;  TRP  143  150;  56  Bud  1182,  57  Bud 
118.  57  Bud  117 

Automotive  Division,  55  GM  262 

Aviation  War-Risk  Insurance  Revolving  Fund, 

56  Bud  490 


Banks  for  Cooperatives,  57  Bud  1083 
Barter  and  Stockpiling  Division,  55  GM  247 
Board  of  Economic  Warfare,  55  GM  619,  641 

(abolished  in  name  only) 
Board  of  Hydraulic  Control,  55  GM  469 
(34)  Bonneville  Power  Administration,  55  GM 

220 

Buildings  Management  Division,  55  GM  410; 

56  Bud  268-270 
Buildings  Materials  and  Construction  Division, 

55  GM  262 

Bureau  of  Agricultural  and  Industrial  Chemis- 
try, 55  GM  228,  620;  56  Bud  398 

Bureau  of  Agricultural  Economics,  55  GM  228, 
620;  56  Bud  398 

Bureau  of  American  Ethnology,  55  GM  486 
(operates  River  Basin  Surveys) 

Bureau  of  Animal  Industry,  55  GM  228,  230, 
621;  56  Bud  398 

Bureau  of  Apprenticeship  (International),  55 
GM  292 

Bureau  of  Community  Facilities,  55  GM  621 

(abolished) 

Bureau  of  Dairy  Industry,  55  GM  228,  621;  56 

Bud  1214,  399 
Bureau  of  Departmental  Operations,  55  GM 

499;  54  ST  334;  56  Bud  230-31,  1053-54 
(Life  Ins) 

Bureau  of  Employees'  Compensation,  55  GM 
292,  313,  622;  56  Bud  869-71,  1092,  1125 

Bureau  of  Employment  Security,  55  GM  294, 
622;  56  Bud  873-75,  864-69,  1125 


Bureau  of  Entomology  and  Plant  Quarantine,  55 

GM  228,  622;  56  Bud  399 

Bureau  of  Facilities,  55  GM  200;  BE  60;  SBE 
31;  56  Bud  888 

Bureau  of  Federal  Credit  Unions,  55  GM  323 

Bureau  oi  Foreign  Commerce,  55  GM  271,  101, 
681;  56  Bud  467-69,  1072 

Bureau  of  Human  Nutrition  and  Home  Econom- 
ics, 55  GM  228,  234,  622;  56  Bud  399-400 
(abolished) 

Bureau  of  Indian  Affairs,  55  GM  210,  245, 
313;  LA  93;  TU  86,  99,  255;  TWRI  62;  CR 
1-12-56,  324;  SI  xxxii,  227;  56  Bud  750-58, 
800-02,  812-13,  1083-84,  1121 

Bureau  of  Indian  Affairs  Revolving  Fund  for 
Loans,  56  Bud  812 

Bureau  of  International  Organization  Affairs, 

55  GM  83  (Cartel) 

Bureau  of  Labor  Standards,  55  GM  298;  56 
Bud  862-63 

(35)  Bureau  of  Land  Management,  55  GM  211; 

56  Bud  746-50,  797-800,  830,  1083 
Bureau  of  Medical  Services,  55  GM  312 
Bureau  of  Mines,  55  GM  212,  360,  623;  BE 

68;  SBE  95;  56  Bud  774-78,  814-15,  1085, 
1122-23 

Bureau  of  Motor  Carriers  (ICC),  55  GM  433; 

56  Bud  126-29,  233-34,  1108  09,  1140 
Bureau  of  Old  Age  and  Survivors  Insurance,  55 
GM  318;  56  Bud  705-07,  726,  1095,  1119- 
20 

Bureau  of  Older  Persons  (Proposed),  CR  3-21- 
56,  pg.  A  2512 

Bureau  of  Plant  Industry,  Soils  and  Agricultur- 
al Engineering,  55  GM  228,  620,  624;  56 
Bud  400 

Bureau  of  Power,  55  GM  372;  56  Bud  119-20, 

172-73,  237 

✓  Bureau  of  Public  Assistance,  55  GM  320;  56 

.  Bud  707-10,  726 
✓Bureau  of  Public  Roads,  55  GM  277,  624;  53 

SC  30 

/Bureau  of  Reclamation,  55  GM  213,  56  Bud 
1178,  802-04,  813-14,  830,  851-59,  1085, 
758-70,  1121;  56  Bud  Apx  371-79,  407; 
Hoover  Index  57;  WR  21;  TWR  657-64,  677- 
716;  WR  56;  54  SI  5,  87 
Bureau  of  State  Services,  55  GM  313 
l/Bureau  of  Unemployment  and  Sickness  Insur- 
ance, 55  GM  462 
Business  Advisory  Council,  55  GM  261 
Business  and  Defense  Services  Administration, 
55  GM  261,  679;  Rubber  3;  56  Bud  466-67, 
1072 

Business  Machines  and  Office  Equipment  Divi- 
sion, 55  GM  262 

— c— 

Cadastral  Engineering  Operations,  55  GM  212 
California  Debris  Commission,  55  GM  149 
Canal  Zone  Biological  Area  Fund,  55  GM  484, 

487;  56  Bud  147,  1058 
Canal  Zone  Company,  CR  2-27-56  pg.  2983 

(owns  Hotel  Washington,  etc.) 
Canal  Zone  Government,  55  GM  340 
Canal  Zone  Postal  Savings  System,  54  ST  471- 

72,  475,  486,  496,  531,  582 
Canal  Zone  Retirement  Fund,  54  ST  472,  582 
Canton  Island,  Water,  Electric  Power  and  Medi- 
cal (Operations),  54  SI  377  (Proposed  Car- 
tel) 

Caribbean  Commission,  55  GM  543;  Int-Organ 
192 


Central  Bank  for  Cooperatives,  55  GM  355;  56 
Bud  1170;  LA  51;  TLA  54,  157,  99,  159, 
172-74,  166 

Central  Intelligence  Agency,  55  GM  67;  TPR 

143-50 

Central  Intelligence  Agency  (Road  Building 

Activities  in  the  U.S.),  57  Bud  123 
Central  International  Office  for  the  Control  of 

the  Liquor  Traffic  in  Africa,  Int-Organ  205 
Central  Nebraska  Public  Power  and  Irrigation 

District,  TLA  244 
Central  Radio  Propagation  Laboratory,  56  Bud 

486  (Bureau  of  Standards) 
Central  Valley  Project,  54  SI  18;  WR  16,  32, 

90,  96,  100,  105,  121;  TWR  501-19,  105, 

318-19 

Chandler  Power  Plant,  55  GM  220 
Check  Forgery  Insurance  Fund,  56  Bud  961 
Chemical  and  Rubber  Division,  55  GM  262 
Chemical  Products  Division,  55  GM  272 
Children's  Bureau,  55  GM  321 
Chugach  Electric  Association,  Inc.,  53-54  Alas- 
ka R.R.  Audit  Report  37 
Civil  Aeronautics  Administration,  55  GM  267, 

280,  680;  53  SC  14 
Civil  Aeronautics  Authority,  55  GM  267,  624 
Civil  Aeronautics  Board,  55  GM  341,  267,  593, 
683;  CR  6-14-55,  pg.  6907,  8-25-55,  pg. 
6279 

Civil  Defense  Coordinating  Board,  55  GM  343 

Civil  Defense  Loans,  56  Bud  959 

Civil  Works  Division,  55  GM  65 

Civilian  Budget  of  the  North  Atlantic  Treaty  Or- 
ganization, 410  H.D.  14 

College  Housing  Loans,  57  Bud  1109 

College  Housing  (Program),  55  GM  421,  LA 
41;  TLA  102,  chart 

Columbia  River  Development  Corp.  (Proposed), 
Pacific  Northwest  Development  Assn.  News- 
letter, 1110-55 

Combined  Coal  Committee,  Int-Organ  312 
(abolished?) 

Combined  Food  Board,  Int-Organ  313  (abol- 
ished?) 

Combined  Tin  Committae,  Int-Organ  54 
Commercial  Intelligence  Division,  55  GM  272 
Commission  on  Coffee,  Int-Organ  318  (abol- 

ished-transferied) 
Committee  on  Joint  Support  of  Air  Navigation 

Services:  55  GM  549  (Cartel) 
(39)  Commodity  Credit  Corporation,  55  GM 
243,  626;  54  ST  641;  50  Bud  A  lO;  56  Bud 
407;  Int-Organ  73;  CDU  83;  LA  65;  TLA  68, 
167-9,  207;  Cong.  Rec.  7-6-55,  p.  8609;  5- 
25-55,  p.  6237;  5-23-55,  p.  5821;  7-27-55, 
pg.  A5527;  5-25-55,  pg.  5932-44;  7-29-55, 
pg.  10542 

Commodity  Disposal  Coordination  Division,  55 

GM  247 

Commodity  Exchange  Authority,  55  GM  242, 

347;  54  SA  30 
Commodity  Exchange  Commission,  55  GM  346 
Commodity  Stabilization  Service,  55  GM  244; 

54  SA  33;  56  Bud  406-07,  00-17 
Communications  and  Utililties  (Division),  55 

GM  272 

Communications  Equipment  Division,  55  GM 

262 

Community  Facilities  Administration,  55  GM 

420;  TLA  102,  chart 
Community  Facilities  Service,  54  ST  651  fn  25 
Compliance  and  Investigations  Division  of  the 

C.S.S.,  55  GM  247 
Consolidated  Realty  Corp.  (R.F.C.  Subsidiary), 

1954  R.F.C.  Audit,  Pg.  7 
Consumer  Durable  Goods  Division,  55  GM  262 
Containers  and  Packaging  Division,  55  GM  262 
Continuing  Fund  for  Emergency  Expenses,  FL 

Peck,  Montana,  56  Bud  Apx  407 
Cooperative  Agricultural  Extension  Work,  56 

Bud  401 

Cosporative  Housing  (Projects),  55  GM  427; 

TLA  138 
Cooper  Division,  55  GM  262 
CMtal  Surveys,  53  SC  21;  54  SI  369 
Council  on  Foreign  Economy  Policy,  00-8 
Corps  of  Engineers  (Civil  Functions-Army),  55 

GM  138,  282,  147;  54  SO  99;  56  Bud  1178 


Crop,  Livestock  and  Commodity  Loans,  55  ST 

593 

Crops  Regulatory  Program,  55  GM  229 
Cuba  Employees  Compensation,  55  GM  294 
(3)  Cuba  Nickel  Company,  56  Bud  1180;  BE 

87;  SEE  81 

Curry  Hotel,  53-54  Alaska  R.R.  Audit  Report  7 

— D— 

Dairy  and  Livestock  Division,  55  GM  247 
Dairy  Division,  55  GM  242 
Dairy  Husbandry  Research  Branch,  55  GM  233 
Dairy  Products  Research,  55  GM  233 
Defense  Air  Transportation  Administration,  55 
GM  259 

Defense  Community  Facilities,  55  GM  421 
Defense  Qectric  Power  Administration,  54  SI 
121 

Defense  Food  Program,  55  GM  246 

Defense  Homes  Corp.,  55  GM  629;  54  ST  622, 

634,  644,  654  (abolished-transferred?) 
Defense  Housing,  55  GM  428,  642;  TLA  102, 

chart 

Defense  Lending  Division,  55  GM  99 

Defense  Loans,  54  SI  219 

Defense  Materials  Procurement  Agency,  55  GM 

629;  54  ST  610,  655,  659;  TLA  237,  99 
Defense  Materials  System,  53  SC  50 
Defense  Minerals  Exploration  Administration, 
55  GM  209;  54  ST  608,  610,  614,  615,  655, 
659;  54  SI  212 
Defense  Mobilization  Production  Equipment  In- 
ventory, 53  SC  50 
Defense  Planning  Activities,  56  Bud  283 
Delense  Plant  Corp.,  55  GM  629  (liquidated) 
Defense  Procurement  Loan  Guarantees,  See  V 
Loan 

Defense  Production  Act  (Operations),  55  GM 

261;  TLA  100,  237,  245 
Defense  Production  Administration,  55  GM  630; 

53  SC  2 

Defense  Production  Guarantees,  56  Bud  491, 

65 

Defense  Production  Loans,  LA  93 
Defense  Solid  Fuels  Administration,  54  SI  216 
Defense  Supplies  Corp.,  55  GM  630  (liquidat- 
ed) 

Defense  Transport  Administration,  55  GM  630; 

Cong.  Dir.  3-55,  pg.  359 
Department  of  the  Army,  55  GM  134,  138,  145 
Department  of  Defense  (Civil  Functions),  56 

Bud  1162 

Department  of  Defense  (Commercial  and  In- 
dustrial Facilities)  BE  1;  CBE  14 

Department  of  Economic  and  Social  Affairs,  55 
GM  555  (Cartel) 

Department  of  Health,  Education  and  Welfare, 
55  GM  308  Annual  Report  of  OepL  1954 

Department  of  Insurance,  55  GM  522 

Department  of  Medicine  and  Surgery  (V.A.),  55 
GM  520 

Department  of  the  Navy,  55  GM  126,  150 
Design  and  Construction  Division,  55  GM  410 
Disaster  Loan  Corp.,  54  ST  654 
District  of  Columbia  Employment  Service,  55 

GM  296 

District  of  Columbia  Redevelopment  Land  Agen- 
cy, 55  GM  349:  TRP  143  150 
District  Farm  Credit  Board,  TLA  157 
Division  of  Agricultural  Relations  (T.V.A.),  55 

GM  492 

Division  of  Bank  Operations,  55  GM  380 
Division  of  Biological  and  Medical  Services,  55 

GM  338 

Division  of  Corporate  Finance  (S.LC),  55  GM 

474 

Division  of  Corporate  Regulation  (S.LC),  55 
GM  474 

Division  of  Deposits  and  Investment  (Treasury), 

55  GM  110-12 
Division  of  Health  and  Safety  (T.VJL),  55  GM 

492 

Division  of  Information  (DepL  of  Interior),  55 

GM  206 

Division  of  International  Finance,  55  GM  380 
Division  of  Reservoir  Properties,  55  GM  493 
Division  of  River  Basins,  55  GM  370  (in  Bur- 
eau of  Power) 


Division  of  Slum  Clearance  and  Urban  Redewl- 

opment,  55  GM  421;  TLA  102,  chart 
Division  of  Source  and  Special  Nuclear  Matar- 

iais  Accountability,  55  GM  338 
Division  of  Small  Business  (F.OA),  55  GM  396 
Division  of  Small  Business  (F.T.C.),  55  GM  392 
Division  of  Territories  and  Island  Possessions, 

now  Office  of  Territories,  55  GM  219 


Economic  Cooperation  Act  (Programs),  Int- 
Organ  107  (Cartel) 
Economic  Cooperation  Administration,  55  GM 

633;  Int-Organ  107 
Economic  Delense  Advisory  Committee,  00-7 
Economic  Defense  Division,  55  GM  84 
Economic  Stabilization  Agency,  55  GM  633; 

56  Bud  925-26 
Education  Committee  (FOA),  55  GM  400 
Educational  Agency  for  Surplus  Property,  D.C, 

56  Bud  Apx  495 

Educational  Exchange  Fund,  56  Bud  911-12  (fi- 
nanced by  Finland  loan  repayment) 

Electrical  Equipment  Division,  55  GM  262 

Electronics  Division,  55  GM  262 

□ectrenics  Production  Resources  Agency,  56 
Bud  598 

Emergency  Famine  Relief  to  Friendly  Peoplei; 

57  Bud  391 

Emergency  Procurement  Service,  55  GM  407 
Emergency  Wheat  Loans,  Ex-Import  Bank  20 
Entomology  Research  Branch,  55  GM  232 
(4)  Eskimo  Dwellings,  TLA  182,  chart;  54  ST 
629  fn  39 

European  Coal  and  Steel  Community,  Ex-Import 

Bank  20 

European  Coal  Organization,  Int-Organ  317 

(abolished?) 
European  Fund,  55  ST  51 
European  Monetary  Agreement,  55  ST  51 
European  Payments  Union,  00  23;  55  ST  51 
European  Productivity  Agency,  54  ST  111;  00 

22 

Exchange  Stabilization  Fund,  55  ST  518 

(22)  Export-Import  Bank  of  Washington,  55 

GM  350,  443  ,  634,  641;  TLA  80,  99,  245; 
LA  82;  56  Bud  1174;  00  16 

— F— 

Farm  and  Land  Management  Research,  55  CM 

232 

Farm  Credit  Administration,  55  GM  351,  32 
SO  17;  LA  49;  TU  51,  99,  155,  166,  180; 
54  SA  17;  TRP  143-150 

Farm  Credit  Administration  Revolving  Fund,  57 

Bud  110 

Farm  Housing  Program,  55  ST  544 

Farm  Labor  Centers,  56  Bud  332 

Farm  Ownership  Loans,  LA  61 

Farm  Placement  Service,  55  GM  297 

Farm  Security  Administration  Program,  54  ST 

629  fn  40;  54  ST  593 
Farm  Storage  Facility  and  Mobile  Drying  Equip- 
ment Loans,  TLA  210 
Farm  Tenant  Mortgage  Fund,  54  ST  471,  472, 

486,  525,  521,  531,  583 
Farmer  Cooperative  Service,  55  GM  236;  54  SA 

17;  56  Bud  1201 
(20)  Farmers  Home  Administration,  55  GM  248; 

54  SA  39;  LA  59;  TLA  58,  99,  183 
Farmers  Home  Administration — Disaster  Loam, 

56  Bud  1172 
Farmers  Home  Administration — Revolving  Fund, 

54  ST  650  fn  17 
Federal  Airways  System,  55  GM  268,  53  SC  15- 

16 

Federal  Civil  Defense  Administration,  55  GM 
356,  315,  595,  684 

Federal  Communications  Commission,  55  GM 
72,  360;  TRP  143-150 

(12)  Federal  Crop  Insurance  Corp.,  55  GM  247; 
LA  70:  54  SA  36. 

Federal  Deposit  Insurance  Corp.,  55  GM  117, 
365,  597;  LA  79;  TLA  70,  99,  215 

Federal  Employees  Group  Life  Insurance  Act 
(Operations),  55  GM  499;  54  ST  334 

Federal  Employees  Unemployment  Compensa- 
tion, 56  Bud  368,  375 


Federal  Extension  Service,  55  GM  237,  54  SA 

14;  56  Bud  355-397 
Federal  Facilities  Corp.,  Rubber  7;  54  ST  650 

fn  12;  56  Bud  947,  1200,  197;  54  ST  69  fn 

24 

Federal  Farm  Credit  Board,  55  GM  352,  TLA 
51,  157 

Federal  Farm  Loan  Bonds,  TLA  172 

Federal  Farm  Mortgage  Corp.,  55  GM  638;  56 
Bud  180-83,  1172;  LA  56;  TLA  53,  58,  99, 
160,  174-79;  54  ST  620  (liquidated?) 

Federal  Farm  Mortgage  Corp.  Fund,  57  Bud 
111 

Federal  Home  Loan  Bank  Board,  55  GM  638; 

57  Bud  1101099 
Federal  Home  Loan  Bank  Operations,  55  GM 

418 

Federal  Home  Loan  Bank  System,  55  GM  423, 

638;  CR  8-3-55,  pg.  A5837 
Federal  Home  Loan  Banks,  56  Bud  1170;  LA 

20;  TLA  38,  99,  116,  102,  chart 
Federal  Housing  Administration,  55  GM  425, 

418;  LA  24;  TLA  41,  99,  130,  120,  chart 
Federal  Interagency  River  Basin  Committee,  55 

GM  375;  53  SC  45 
Federal  Intermediate  Credit  Banks,  55  GM  355; 

56  Bud  1173;  LA  55;  TLA  54,  99,  157,  159, 

174,  167 

(23)  Federal  Land  Banks,  55  GM  117,  353;  56 
Bud  1170;  LA  51;  TLA  99,  157,  165,  174 

Federal  Loan  Agency,  55  GM  638  (liquidated?) 

Federal  Low  Rent  Public  Housing  Program, 
TLA  138 

Federal  Maritime  Board,  55  GM  256,  272 
Federal  Marketing  Service,  News  Story,  L  A. 

Times  11-6-55 
Federal  National  Mortgage  Associatiofi,  55  GM 
429;  54  ST  651  fn  25;  LA  3,  32;  TLA  33, 
99.  109,  102,  chart 
Federal  National  Mortgage  Association,  Secon- 
dary Mortgage  Market  Operations,  56  Buil 
1170,  57  Bud  1084 
Federal  Open  Market  Committee,  55  GM  384 
Federal  Petroleum  Board,  55  GM  209 
Federal  Power  Commission,  55  GM  370,  469 
Federal  Power  Commission  (Emergency  Author- 
ity), 55  GM  379 
Federal  Prison  Industries,  Inc.,  55  GM  193;  54 

ST  618,  630,  640,  658-59;  BE  49;  SBE  69 
Federal  Public  Housing  Authority,  55  GM  639; 

54  ST  685  (liquidated?) 
Federal  Reserve  Banks,  55  GM  109-17,  318, 
365-68.  381-86;  CR  3-1-55,  pg.  1905;  56 
Bud  491.  1170;  54  ST  105-06,  347,  545; 
LA  93;  TLA  237 
Federal  Reserve  System,  55  GM  379;  LA  79; 
TLA  100 

Federal  Savings  and  Loan  Associations,  55  GM 
424 

Federal  Savings  and  Loan  Insurance  Corp.,  55 
GM  424;  LA  21;  TLA  40,  99.  124,  102, 
chart 

Federal  Savings  and  Loan  Insurance  Corp.  Re- 
volving Fund,  57  Bud  111 

Federal  Security  Agency,  55  GM  640;  TLA  100 
(liquidated) 

Federal  Ship  Mortgage  Insurance  Fund,  55  GM 
273;  56  Bud  493 

Federal  Subsistence  Homesteads  Corp.,  55  GM 
633,  640;  LA  40  (Div.  of  Sub.  Homesteads) 
(liquidated?) 

Federal  Supply  Service,  55  GM  406 

Federal  Surplus  Commodities  Corp.,  55  GM 
640  (liquidated?) 

Federal  Works  Agency,  55  GM  640  (liquidat- 
ed?) 

Finished  Products  Division,  55  GM  272  (Cartel) 
Fluoridation  (Operations),  CR  6-6-55,  pg. 
A3957 

Food  and  Agricultural  Organization  of  the 

U.N.,  55  GM  543;  Int-Organ  36 
Food  and  Clothing  (DepL  of  Defense),  BE  27 
Food  Industries  Division,  55  GM  262 
Foreign  Agricultural  Service,  55  GM  243;  54 

SA  18,  31;  56  Bud  1201,  397 
Foreign  Claims  Settlement  Commission,  55  GM 

395;  54  ST  111 


Foreign  Economic  Development  Staff,  55  GM 

272,  399 

Foreign  Operations  Administration,  55  GM  396, 
LA  98;  TLA  85,  251;  TRP  143-50;  Ex-Import 
Bank  19,  79 

Foreign  Petroleum  Supply  Committee,  55  GM 

209 

Foreign  Purchase  Program,  55  GM  246 
Foreign  Services  Operations  Staff,  55  GM  272 
Foreign  Supply  Program,  55  GM  246 
Foreign  Trade  Zones  Board,  55  GM  259 
(36)  Forest  Service,  55  GM  238;  54  SA  21 
Forest  Products  Division,  55  GM  262 
Forest  Products  Laboratory,  55  GM  239 
Forestry  and  Forest  Products  Division  (F.OA), 

55  GM  734 

Freedman's  Hospital,  55  GM  311,  313,  641 
Fuels  Division  (State),  55  GM  84 
Fur  Loans,  TLA  187 

_G— 

Gas  and  Oil  Division  (Interior),  56  Bud  740 
General  Agreement  on  Tariffs  and  Trade,  410 

H.D.  43 

General  Components  Division,  55  GM  262 
General  Industrial  Equipment  Division,  55  GM 
262 

(21)  General  Services  Administration,  55  GM 
400;  BE  79;  SBE  63;  LA  87;  TLA  79,  100, 
237,  241;  TRP  143-50;  Rubber  2 

General  Services  Administration,  Activities  Sim- 
ilar to  Lending,  TLA  243 

Geological  Survey,  55  GM  216 

Government  Patents  Board,  55  GM  415 

Government  Printing  Office,  55  GM  37-42;  BE 
90;  SBE  101 

Government  Services,  Inc.,  SBE  57 

Grain  Futures  Administration,  55  GM  242,  641 

Greenhelt  Towns  Programs,  LA  40 

Guam  (Housing),  54  SI  373 

Guaranty  Fund,  54  ST  628  fn  20 

— H— 

Hawaii  Agricultural  Research  Service,  56  Bud 
397 

Hawaii  Extension  Sen/ice,  56  Bud  354,  397 
Hawaii  Soil  Conservation,  55  GM  239 
Heallli  Committee  (F.O.A.),  55  GM  400 
Healy  Hotel,  53-54  Alaska  R.R.  Audit  Report  7 
Helium  Manufacture  (Bureau  of  Mines),  55  GM 

213;  GE  68;  SBE  95 
Home  Loan  Bank  Board,  55  GM  417,  423,  683; 

56  Bud  1170;  LA  20;  TLA  38,  99,  114,  102, 
chart 

Home  Mortgage  Division,  55  GM  425 

Home  Mortgage  insurance,  55  GM  427 

Home  Owners  Loan  Corp.,  55  GM  642;  56  Bud 

317;  TLA  129,  102,  chart  (liquidated?) 
Home  Owners  Loan  Corp.  Fund,  57  Bud  111 
Horticultural  Crops  Research  Branch,  55  GM 

231 

Housing  and  Home  Finance  Agency,  55  GM 
417;  54  ST  648:  LA  3,  19,  40;  TLA  27,  99, 
103;  TRP  143,  150 

Housing  Insurance  Fund,  TLA  136 

Housing  Investment  Insurance  Fund,  54  ST 
473,  488,  532,  583;  TLA  136 

Housing  Research  (Programs),  TLA  102,  chart 

Howard  University,  55  GM  331 

Indian  Arts  and  Crafts  Fund,  56  Bud  800-01 
Indian  Claims  Commission,  55  GM  431 
Industrial  College  of  the  Armed  Forces,  55  GM 

182 

Industrial  Guaranties,  57  Bud  98 
Industrial  Mobilization  Pregram,  54  SD  112 
Industry  and  Labor  (Publication),  55  GM  551 
Industry  Divisions— 25,  55  GM  262 
Informational  Media  Guaranties,  57  Bud  98 
Inland  Waterways  Corp.,  55  GM  258,  643;  54 

ST  658;  53  SC  13,  26;  LA  100;  TLA  93 
Institute  of  Inter-American  Affairs,  55  GM  643; 

54  ST  620,  632,  642,  658;  TLA  251;  00  17 

(transferred  to  F.O.A.) 
Insurance  Staff,  55  GM  272  (Cartel) 
Interagency  Committee  on  Agricultural  Surplus 

Disposal,  00  9 


Interagency  Committee  on  Water  Resources, 

55  GM  375 

Inter-American  Bank  for  Economic  Develop- 
ment (Proposed),  55  ST  268 

Inter-American  Coffee  Board,  Int-Organ  318 
(abolished?) 

Inter-American  Commission  of  Women,  Int- 
Organ  207 

Inter-American  Conference  on  Social  Security, 

Int-Organ  210 
Inter-American  Council  of  Jurists,  55  GM  555 
Inter-American  Cultural  Council,  55  GM  555 
Inter-American  Highway,  56  Bud  480 
Inter-American  Institute  of  Agricultural  Sci- 
ences, 56  Bud  899;  Int-Organ  44;  410  H.D. 
17 

Interdepartmental  Committee  on  Children  and 

Youth,  54  S.  HEW  85 
Interdepartmental  Savings  Bond  Committee,  55 

GM  121 

Intergovernment  Committee  for  European  Mi- 
gration, 55  GM  545;  00  21 
Interim  Commission  for  the  Inte  national  Trade 

Organization,  Int-Organ  79 
Interim  Coordinating  Committee  on  Internation- 
al Commodity  Agreements,  Int-Organ  54,  63, 
76,  78 

Intermediate  Credit  Bank  Service,  TLA  157 
International  Association  of  Penal  Law,  Int- 
Organ  238 

International  Bank  for  Reconstruction  and  De- 
velopment, 55  GM  96,  443,  551;  54  ST  60; 
Int-Organ  82;  CR  7  6-55,  pg.  8615;  00  20; 
LA  98;  TLA  100,  246  (see  World  Bank) 

International  Bureau  for  the  Protection  of  In 
dustrial  Property,  410  H.D.  23 

International  Bureau  for  the  Unification  of  Pen- 
al Law,  Int-Organ  238 

International  Business  Practices  Divisicn 
(State),  55  GM  84 

International  Civil  Aviation  Organization,  53 
GM  548;  Int-Organ  271 

International  Claims  Commission  (Foreign 
Claims  Settlement  Commission),  55  GM  643 

International  Contingencies  (Fund),  56  Bud 
900,  915  (Travel  Bureau) 

(38)  International  Cooperation  Administration, 

55  GM  396 

International  Cotton  Advisory  Committee,  ln^ 

Organ  56 

International  Court  of  Justice,  55  GM  561 
International  Criminal  Police  Commission,  Int- 
Organ  238;  H.D.  410,  pg.  45  fn  17 
International  Cultural  Exchange  and  Trade  Fair 
Participation  Act  (Proposed),  CR  2-8-56,  pg. 
1969 

International  Development  Advisory  Board,  55 

GM  397,  399 
International  Educational  Exchange  Service,  53 

GM  85 

International  Finance  Carp.  (Proposed),  54  ST 
60;  CR  6-21-55,  pg.  7511;  CR  8-1-55,  10962 
International  Finance  Division  (F.R.B.),  55  GM 

380 

International  Fisheries  Commissions  (State), 

56  Bud  901 

International  Food  Community  Board,  CR  1-5- 
56,  pg.  110 

international  Institute  of  Agriculture,  Int-Organ 

320  (abolished) 
hitemational  Labor  Conference,  55  GM  550 
International  Labor  Office,  55  GM  550 
International  Labor  Organization,  55  GM  286, 

287,  550;  Int-Organ  227 
International  Labor  Review  (Publication),  55 

GM  551 

International  Law  Association,  Int-Organ  238 
International  Materials  Conference,  410  H.D.  43 
International  Monetary  Fund,  55  GM  96,  443, 
551;  LA  100;  TLA  100;  Int-Organ  88;  00  21 
International  Penal  and  Penitentiary  Commis- 
sion, Int-Organ  236 
International  Refugee  Organization,  Int-Organ 
239 

international  Resources  Division  (State),  S5 

GM  SA 

International  Reserves  Staff,  55  GM  272 


Iitarnational  Rubber  Study  Group,  Rubber  2, 
5 

Intemational  Rules  of  Judicial  Procedure  (Ad- 
*ijory  Committee  on),  CR  4-30-56,  pg.  6536 

International  Seed  Testing  Association,  Int-Or- 
gan  48 

International  Sugar  Council,  Int-Organ  60 
International  Tax  Relations  Division,  55  GM 
103 

international  Tin  Committee,  Int-Organ  322 
(abolished?) 

Intematioaal  Tin  Study  Group,  Int-Organ  65 
International  Trade  Development  Division,  55 
GM  272 

International  Trade  Organization,  Int-Organ  79 
International  Union  of  Official  Travel  Organiza- 
tions, Int-Organ  386 
International  Union  for  Child  Welfare,  Int-Or- 
gan 238 

International  Wheat  Agreements  (Operations) 

55  GM  246,  244;  53  SA  23;  54  SA  36 
International  Wheat  Council,  Int-Organ  67 
International  Wool  Study  Group,  Int-Organ  73 
Interstate  Commerce  Commission,  55  GM  433, 
605.688 

Interstate  Highway  Finance  Corporation  (pro- 
posed), CR  7/26/55  9979;  5/25/55  5962 

Investment  Guaranties  (FOA),  00  33 

Iron  and  Steel  Division,  55  GM  262 

(13)  Island  Trading  Company  of  Micronesia, 
The,  BE  77;  SBE  49;  57  Bud  782;  54 
Audit  Rep. 

Joint  Board  of  Engineers,  55  GM  469 

Joint  Committee  on  Atomic  Energy,  55  GM  336, 

Joint  Stock  Land  Banks,  55  ST  520 

339 

— K— 

Kentucky  Dam,  55  GM  493 

Labor  Committee  (FOA),  55  GM  397,  400 

Land  Bank  Commissioners  Loans,  TLA  157, 
165,  58 

Land  Bank  Service,  TLA  157 

Lands  Division  (Justice),  55  GM  191 

Leather,  Shoes  and  Allied  Products  Division, 
55  GM  262 

Lend-Lease  and  Surplus  Property  Division 
(SUte),  55  GM  84 

Livestock  and  Dairy  Division,  55  GM  247 

Loan  Guaranties  (VA),  55  GM  524 

Loan  Guaranties  for  Health  Facilities  (Pro- 
posed), 56  Bud  727 

Longshoremens  and  Harbor  Workers'  Compen- 
sation, 54  ST  583,  596 

— M— 

Machine  Tool  Supply  Program  (GSA),  55  GM 

410;  TLA  242 
Map  Making  (Operations),  SBE  67;  54  SI  143; 
55  GM  144,  147,  270,  212,  200,  240,  207, 
126-17 

Marine  Corps  Stock  Fund,  56  Bud  593 
(16)  Maritime  Administration,  55  GM  273,  313; 

TLA  100;  LA  84 
Materials  Division,  55  GM  272;  (cartel) 
McKinley  Park  Hotel,  53-54  Alaska  R.R.  Audit 

Report  5;  33-37;  BE  73 
McKinley  Park  Services,  Inc.,  53-54  Alaska  R.R. 

Audit  Report  36 
Medical  and  Dental  Manufacture  and  Repair 

Facilities,  BE  35 
Medicine  and  Surgery,  Educational  Programs, 

55  GM  521 

Mental  Health  (Programs),  55  GM  312-14, 
564 

Metal  Reserves  Company,  55  GM  544;  (abol- 
ished?) 

MeUlworking  Equipment  Division,  53  SO  50; 

55  GM  262 

Micronesia  Copra  Stebilization  Fund,  54  Audit 
Rept  Isle.  Trading  Co.  Micronesia,  12,  14, 
19 

(37)  Military  Air  Transport  Service,  55  GM  181; 

BE  5,  CBE  16,  20 
Military  Housing  Insurance  Fund,  TLA  136 


MiliUry  Industrial  Facilities,  BE  13;  CBE  33 
Military  Sea  Transportation  Service,  55  GM 

171;  BE  171,  CBE  16,  31 
Minerals  and  Metals  Division  (GSA),  55  GM 

409;  TU  242 
Miscellaneous  (Loans)   Items  Held  by  the 

Treasury,  LA  93 
Miscellaneous  Metals  and  Minerals  Division, 

55  GM  262 
Mississippi  River  Commission,  55  GM  149 
Missouri   Basin   Project,   55   GM  214 
Mortgage  Insurance  Fund,  TLA  194 
Motion  Picture  Service,  55  GM  252;  506 
Motor  Equipment  Division,  55  GM  407 
Multifamily  Housing  Division  (FHA)  55  GM 

425 

Mutual  Mortgage  Insurance  Fund,  54  ST  88, 
211,  213,  473-74,  494,  488,  532,  583;  TLA 
136 

Mutual  Security  Agency,  55  GM  81,  175,  645, 
651;  TLA  99;  CR  6-2-55  pg.  6438 


— N— 

National  Advisory  Council  on  Fiscal  Problems, 
55  GM  443 

National  Advisory  Council  on  International 
Monetary  and  Financial  Problems,  55  GM 
96,  443;  00-7 

National  Advisory  Mental  Health  Council,  55 
GM  312 

National  Banking  System,  55  GM  98 
National  Bureau  of  Standards,  Research  for 

Defense  (Project  Tinkertoy),  53  SC  56 
(19)  National  Capitol  Housing  Authority,  55  GM 

443;  32  SO  17;  56  Bud  1042;  TRP  144-150 
National  Capitol  Planning  Commission,  55  GM 

444 

National  Capital  Regional  Planning  Commis- 
sion, 55GM  447 
National  Committee  on  Wood  Utilization,  55 

GM  646 

National  Defense  Housing  Insurance  Fund,  54 

ST  453,  473,  488;  TLA  136 
National  Defense  Reserve  Fleet,  55  GM  273; 
(commercial  freight) 

National  Disaster  Insurance  Corp.  (Proposed), 

CR  1-5-56,  pg.  90 
National  Farm  Loan  Associations,  TLA  157 
National  Forest  Reservation  Commission,  55 

GM  447 

National  Forests  Fund,  56  Bud  403 
National  Housing  Agency,  55  GM  646;  (liquid- 
ated?) 

National  Housing  Council,  55  GM  420 
National   Industrial   Dispersion  Program,  53 
SC  44 

National  Industrial  Equipment  Reserve  Tools, 

53  SC  50 

National  Industrial  Reserve  Division,  55  GM 

410;  56  Bud  247;  BE  86 
National  Institute  of  Health,  55  GM  314;  54 

ST  698;  56  Bud  692 
National  Institute  of  Mental  Health,  55  GM 

314 

National  Investoiy  Council,  53  SC  60 
National  Labor  Relations  Board,  55  GM  448, 

689 

National  Mediation  Board,  55  GM  452 
National  Military  Industrial  Reserve,  BE  13 
National  Park-Concessions,  Inc.,  BE  72;  SBE 

53 

National  Park  Service,  55  GM  218 
National  Park  Trust  Fund,  55  GM  224;  54  ST 
583,  597 

National  Petroleum  Council,  55  GM  209 

National  Power  Survey,  55  GM  375 

National  Production  Authority,  55  GM  261; 

53  SC  43,  49 
National  Production  Authority  Industry  Ad- 
visory Committee,  53  SC  51 
National  Production  Authority — Office  of  Small 

Business,  53  SC  50 
National  Science  Foundation,  55  GM  453 
National  Service  Life  Insurance,  55  GM  319, 

515,  522,  526,  527;  LA  95 
National  Shipping  Authority.  55  GM  274;  53 
SC  28 


National  Voluntary  Mortgage  Credit  Extension 

Committee,  55  GM  422 
National  Wool  Act  (Operations),  56  Bud  407 
Natural  Fibers  Revolving  Fund,  54  ST  608, 

610 

National  Seed  Storage  Facility,  CR  1-31-56,  pg. 

1409 

Naval  Industrial  Fund,  56  Bud  595 
Naval  Management  Fund,  56  Bud  598 
Naval  Petroleum  Reserves,  56  Bud  564 
Navy  Stock  Fund,  56  Bud  599;  54  SO 
News  Division  (State),  55  GM  84 
North   Atlantic   Treaty   Organization  (Cartel 
Operations),  410  H.D.  14 


_o— 

Office  of  Business  Economics,  55  GM  262,  679; 

53  SC  36 

Office  of  Canal  Zone  Affairs,  55  GM  135 
Office  of  the  Comptroller  of  the  Currency, 

55  GM  98 

Office  of  Chemical  Engineering  (TVA),  55  GM 
492 

Office  of  Civil  Functions  (Army),  55  GM  135 
Office  of  Defense  Lending,  54  ST  69,  381 
Office  of  Defense  Loans,  55  GM  380 
Office  of  Defense  Mobilization,  55  GM  69, 

208,  261,  41U,  420,  539;  Ex-Imp.  Bank 

22;  00-8 

Office  of  Distribution,  55  GM  262;  53  SC  43 
Office  of  Economic  Affairs,  55  GM  272 
Office  of  Education,  55  GM  314 
Office  of  Export  Supply,  55  GM  272 
Office  of  Field  Services,  55  GM  262 
Office  of  Food  and  Agriculture  (FOA),  55  GM 
296 

Office  of  Foreign  Building,  55  GM  87 
Office  of  Geography  (Interior),  55  GM  206 
Office  of  Indian  Affairs,  55  GM  202;  CR  3  1 

55  pg.  1341 
Office  of  Industrial  Relations,  55  GM  124 
Office  of  Industrial  Resources,  55  GM  396 
Office  of  Industry  and  Commerce,  53  SC  44 
Office  of  Information  (Agriculture),  56  Bud 

397 

Office  of  International  Administration,  55  GM 

83 

Office  of  International  Affairs  (Atomic  Energy), 

55  GM  327 

Office  of  International  Conferences,  55  GM  83 

Office  of  International  Economic  and  Social 
Affairs,  55  GM  83,  561,  564 

Office  of  International  Finance,  55  GM  96;  54 
ST  133-34,  723 

Office  of  International  Financial  and  Develop- 
ment Affairs,  55  GM  84 

Office  of  International  Labor  Affairs,  55  GM 
286,  303 

Office  of  International  Trade,  53  SC  61 
Office  of  International  Trade  Fairs,  55  GM  258 
Office  of  International  Trade  and  Resources 

(State),  55  GM  84 
Office  of  Ubor  Affairs,  55  GM  369 
Office  of  Manpower  Administration,  55  GM  288 
Office  of  Minerals  Mobilization,  55  GM  207 
Office  of  Naval  Petroleum  and  Oil  Shale  Re- 
serves, 55  GM  168 
Office  of  Oil  and  Gas,  55  GM  208 
Office  of  Production  and  Defense  Lending, 
55  GM  98 

Office  of  Publications  Management,  53  SC  11 
Office  of  Small  Business,  55  GM  262 
Office  of  Technical  Services,  55  GM  262 
Office  of  Territories,  55  GM  219:  (formally 

Div.  of  Territories  and  Island  Possessions) 
Office  of  Trade,  Investment  and  Monetary 

Affairs,  55  GM  369 
Office  of  Transport  and  Communications,  55 

GM  84 

Office  of  Transportation  (FOA),  55  GM  396 
Office  of  Vocational  Rehabilitation,  55  GM  324 
Oil  and  Gas  Leasing  Branch,  54  SI  163;  (Of 

fica  of  Oil  and  Gas) 
Oils  and  Peanut  Division,  55  GM  247 
Olongapo  Civic  Fund,  56  Bud  1077 
Operations  Coordinating  Board,  00-6 
Operations  Division,  55  GM  272;  (cartel) 


Organization  of  American  States,  Int-Organ 

19.  pg.  22,  sec  (e);  00-21 

Organization  for  European  Economic  Coopera- 
tion, 54  ST  56,  111;  Int-Organ  104;  00-22 

Organization  for  Trade  Cooperation,  CR  1-18- 
56,  pg.  722 

— P— 

Panama  Canal  Co.,  55  GM  139,  340,  456; 
54  SD  69;  TRP  144-150;  56  Bud  1186; 

54  ST  658 

Panama  Canal  Co.  (in  Texas),  54  SD  69 
Panama  Canal  Construction  Employees  An- 
nuities, 56  Bud  110 
Panama  Railroad,  55  GM  456,  655;  CBE  17, 

44;  CR  1-17-56;  A  409 
Panama  Steamship  Line,  BE  8;  CBE  17,  44 
Pan  American  Railway  Congress  Association, 

55  GM  555;  Int-Organ  289 

Pan  American  Sanitary  Organization,  55  GM 
558;  Int-Organ  245 

Parcel  Post,  BE  57:  SBE  25 

(5)  Passamaquoddy  Tidal  Power  Project  (Pro- 
posed), CR  1-16-56,  486;  S.  J.  Res.  12 
84th  Congress,  Jan.  10,  1955 

(34)  Patent  Office:  55  GM  274;  (Publication 
"Government  Owned  Inventions") 

Perishable  Agricultural  Commodities  Act  Fund 
(Operations),  56  Bud  404;  54  SA  30;  56 
Bud  Apx  156 

Personal  Trust  Estate  (Series  E  Bonds),  Insur- 
ance and  Trust  Guaranty  Enterprise,  55  ST 
179 

Petroleum  Administration  for  Defense,  53  GM 
218 

Petroleum  Reserves  Corp.,  55  GM  641;  (abol- 
ished?) 

(25)  Postal  Sawings  System,  55  GM  197-200; 
BE  51;  SBE  17 

Power  Equipment  Division,  55  GM  262 
Prefabricated  Housing  Loans  Program,  55  GM 
421;  54  ST  608,  610,  612,  615,  655,  659, 
651  fn  25;  LA  42;  TLA  102,  chart 
Press  Service  (USIA),  55  GM  506 

(26)  Pribilof  Islands  Fur  Seal  Industry,  54  SI 
324 

Procurement  and  Property  Management  Divi- 
sion, 54  SI  85 
Producers  Equipment  Division,  55  GM  272 
Production  Credit  Corp.  Fund,  57  Bud  110 
Production  Adjustment  Programs,  55  GM  243 
Production  Credit  Associations,  55  GM  354; 

TLA  157,  167,  170-71 
Production  Credit  Corporations,  55  GM  354; 

LA  53,  106;  TLA  54,  99,  157,  161,  174 
Production  Credit  Service,  TLA  157 
Production  Equipment  Distribution  Group,  53 
SC  50 

Production  and  Marketing  Administration,  55 

GM  658;  56  Bud  381;  (liquidated?) 
Production  and  Subsistence  Loans,  TLA  190 
Project  Tinkertoy,  53  DC  56 
Property  Disposal  Programs,  TLA  142 
Provisional  Intergovernment  Committee  for  the 


Movement  of  Migrants  from  Europe,  55  GM 

546 

Provisional  Maritime  Consultive  Council,  Int- 
Organ  300,  324;  55  GM  542 

Prudence  Company,  Inc.  (Consolidated  Realty 
Corp.  Subsidiary),  1954  R.F.C.  Audit,  pg.  7 

Public  Buildings  Service,  55  GM  409 

Public  Housing  Administration,  419,  428;  54 
ST  424,  658,  TLA  48,  99,  138,  102,  chart. 
Cong.  Rec.  6-8-55,  pg.  6679;  CR  1-12-56; 
385 

Public  War  Housing  Program,  54  ST  629  fn  40 
Public  Works  Administration,  55  GM  659;  TLA 

100;   54  ST  545,  626,  638,  648,  656; 

(liquidated?) 
Puerto  Rico  Agriculture  Research,  55  GM  236; 

56  Bud  397 
Puerto  Rico  Extension  Service,  56  Bud  354, 

397 

Puerto  Rico  Reconstruction  Administration,  54 
ST  655,  659,  54  SI  380;  56  8ud  818;  LA 
93;  TLA  100 
Puerto  Rico  Revolving  Fund,  54  SI  381 
Puerto  Rico  Savings  and  Loan  Associations, 

55  GM  424 
Puerto  Rico  Social  Security,  55  GM  320 
Puerto  Rico  Soil  Conservation,  55  GM  239 

— R— 

Railroad  Retirement  Board,  55  GM  457 

(6)  Rama  Road,  Nicaragua,  Bureau  of  Public 

Roads,  56  Bud  482,  485,  909,  1182 
Real  Estate  Division,  55  GM  410 
Real  Property  Disposal  Division,  55  GM  410 
(14)  Reconstruction  Finance  Corp.,  55  GM  99, 

642,  659;  54  ST  560  fn  12;  56  Bud  1200; 

1950  Bud  A  lO;  Ex-Import  Bank  23;  CR  7- 

29-55,  10397;  LA  92;  TLA  70.  99,  221;  TRP 

144-0 

Reconstruction  Finance  Corp.  Affiliate,  54  ST 

658 

Reconstruction  Finance  Corp.  Mortgage  Co., 
55GM  664;  54  ST  585 

Regional  Agricultural  Credit  Corp.,  54  ST  584; 
TU  170.  192 

Rehabilitation  and  Neighborhood  Conservation 
Insurance,  TLA  43 

Revolving  Fund — Small  Defense  Plants  Activi- 
ties, 57  Bud  110-11 

Revolving  Fund  for  the  Development  of  Iso- 
lated Defense  Sites  (The),  54  ST  651  fn  25 

Rhrer  Basin  Surveys,  55  GM  486 

Rubber  Development  Corp.,  55  GM  641,  660; 
(liquidated?) 

(30)  Rubber  Producing  Facilities  Disposal  Com- 
mission, 55  GM  466;  Rubber  4 

Rubber  Reserve  Company,  55  GM  660;  (liquid- 
ated?) 

Rubber  Study  Group,  Int-Organ  76;  410  H.D. 
43 

(17)  Rural  Electrification  Administration,  55  GM 

250,  661,  54  SA  37;  LA  71;  TLA  63,  199 
Rural  Telephone  Loan  Program,  55  GM  251 


Saint  Qizabeth's  HospiUI,  55  GM  329 
Saint  Lawrence  Seaway  Development  Corp^ 

55  GM  466 

Saline  Water  Conversion  Program,  55  GM  209 
Securities  and  Exchange  Commission,  55  GM 

469,  609,  690 
School  Construction  (Programs-Federal),  TLA 

102,  chart 

Scientific,  Motion  Picture  and  Photographic 

Products  Division,  55  GM  262 
Scrap  MeUI  Processing,  BE  15;  CBE  47,  62 
Scrap  Mobilization  Committee,  53  SC  51 
Servicemen's  Mortgage  Insurance  Fund,  55  ST 

519 

Shale  Oil  (Production)  (Bureau  of  Mines),  BE 

70.  SBE  98 

Shipbuilding,  Railroad,  Ordinance  and  Aircraft 

Division,  55  GM  262 
Ship  Mortgage— Foreclosure  (Fund),  56  Bud 

476 

Slum  Clearance  Program,  54  ST  651  fn  25 
(15)  Small  Business  Administration,  55  GM 

480;  LA  89;  TLA  70,  221,  226-234;  CR  1- 

17-56;  A  386;  CR  1-18-56;  698 
(18)  Small  Defense  Plants  Administration,  53 

SC  51;  56  Bud  146 
Smaller  War  Plants  Corp.,  55  GM  662;  54  ST 

41,  622,  634,  644,  654;  56  Bud  201-03; 

956-58 

Social  Security  Administration,  55  GM  316; 

56  Bud  705-12;  718-20;  726,  1082,  1119 
20;  1136-37,  1095;  CR  7-18-55  pg.  9277 
9303;  54  SC  7,  9-13,  15,  17,  53-54,  420. 
428,  434,  436,  442,  444,  445,  447,  448, 
450-52,  471-72,  487,  520,  524,  531,  582, 
591,  602,  683,  693 

(27)  Soil  Conservation  Service  55  GM  239;  51 

GM  236;  54  SA  20 
Soil  Moisture  Conservation  Operation,  55  GM 

213,  662 

Soil  and  Water  Conservation  Research  Branch, 

55  GM  232 

Solid  Fuels  Mobilization,  55  GM  208 
Southeastern  Power  Administration,  55  GM  221 
South  American  Railroad  Congress,  55  GM  556 
South  Pacific  Commission,  55  GM  83,  558; 

Int-Organ  197 
ational  Forest  Funds,  56  Bud  403 
State  and  Private  Forestry  Division,  55  GM  225 
State  Rural  Rehabilitation  Corporations  Loans, 

TLA  192 

Stockpiling  and  Barter  Division  (CSS),  55  GM 

247 

Student  Loans  WWII,  LA  93 

Student  War  Loans,  55  ST  592 

Submarginal  Land  Program  (Forest  Service), 

56  Bud  402 

(8)  Sugar  Act  Program,  55  GM  246;  54  SA 

36;  BE  44;  57  Bud  390 
Synthetic  Liquid  Fuels  Program,  55  GM  212; 

54  SI  17S 

Synthetic  Rubber  Research  and  Development, 

57  Bud  110 
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— T— 

(28)  Tennessee  Valley  Authority,  55  GM  490; 

54  ST  658;  TRP  144-150;  CR  616-55,  pg. 
A  4382 

(11)  Tennessee  Valley  Authority,  Fertilizer  Pro- 
gram, BE  91;  SBE  9;  CBE  61;  55  GM  491-95; 
56  Bud  200-21 

(7)  Texas  City  Tin  Smelter,  55  GM  99;  BE  90; 
SBE  77,  82;  CR  3-14-55,  2329;  57  Bud  216, 
434-37;  56  Bud  193  197  to  201 

Textiles  and  Clothing  Division,  55  GM  262 

Textile  Foundation,  Inc.,  1943  GM  390;  51  GM 
239;  265-66,  585 

Titanium  Manufacturing  (Bureau  of  Mines), 
BE  69;  SBE  96 

Tobacco  Division,  55  GM  242,  247 

Townsend  Plan  (Proposed),  CR  7-18-55,  pg. 
9330 

Transportation  (Division),  55  GM  272 
Transportation  and  Public  Utilities  Division, 

55  GM  407 

Transportation  and  Warehouse  Division,  55  GM 
247 

T.VA  Fund,  57  Bud  110-11 

— u— 

United  Maritime  Authority,  Int-Organ  323; 
(abolished) 

United  Maritime  Consultative  Council,  Int-Or- 
gan 324;  (now  Prov.  Mar.  ConIt  Council) 

United  Nations,  55  GM  83,  130,  139,  187, 
549-50,  553,  554,  559,  563,  565,  569 

United  Nations  Children's  Fund,  55  GM  323 

United  Nations  Conference  on  International 
Organizations,  55  GM  559,  564 

United  Nations  Educational,  Scientific  and  Cul- 
tural Organization,  55  GM  88,  562;  Int- 
Organ  140 

United  Nations  Expanded  Program  for  Tech- 
nical Assistance,  410  H.D.  3 

United  Nations  Food  and  Agricultural  Organi- 
zation, 55  GM  543 

United  Nations  International  Children's  Emer- 
gency Fund,  410  H.D.  3 

United  Nations  Interim  Commission  on  Food 
and  Agriculture,  55  GM  543 

United  Nations  International  Children's  Emer- 
gency Fund,  I  nf -Organ  249 

United  Nations  Korean  Reconstruction  Agency, 
410  H.D.  3 

United  Nations  Monetary  and  Financial  Con- 
ference, 55  GM  547,  551 

United  Nations  Relief  and  Works  Agency  for 
Palestine  Refugees  in  the  Near  East,  410 
H.D.  3 

United  States  Commercial  Co.,  55  GM  665, 
641;  54  ST  654 

United  States  Department  of  Agriculture  Grad- 
uate School,  55  GM  255 

United  States  Dispatch  Agency,  55  GM  87 
(transportation  business) 

United  States  Employment  Service,  55  GM  295- 
96-97;  665 


United  States  Government  Lid  Insurance,  LA 

95 

United  SUtes  Housing  Authority,  54  ST  685 

United  States  Housing  Cwp.,  55  GM  666; 
(liquidated?) 

United  States  Information  Agency,  55  GM  504; 
TRP  144-150;  EX  Import  Bank  22 

United  States  Maritime  Commission,  55  GM 
666,  273,  313;  (now  Maritime  Administra- 
tion) 

United  States  Railroad  Administration,  55  GM 
110,  666;  54  ST  656;  LA  93;  TLA  100; 
55  GM  112,  630 

United  States  Resident  Delegation  for  Inter- 
national Organizations,  56  Bud  900 

United  States  Representative  for  International 
Atomic  Ener0  Negotiations,  55  GM  76 

United  States  Savings  Bonds  Division,  55  GM 
115 

United  States  Spruce  Production  Corp.,  54  ST 
585;  50  Bud  pg.  A  85  Table  8,  pg.  A  101 

United  States  (Transportation  System— Federal 
Control  of),  56  Bud  942;  57  Bud  929-55; 
GM  630 

Urban  Planning  Grants,  56  Bud  234 

(29)  Urban  Renewal  Administration,  55  GM 
421,  56  Bud  340 

Urban  Renewal  Fund,  54  ST  591 

Utilization  Research,  55  GM  234;  (operates 
branches  Northern,  Eastern,  Southern,  West- 
ern) 


V-Loan  Program,  LA  86;  TLA  79,  99,  237; 

(Lending  activities  of  GSAj 
Vegetables  and  Fruit  Division,  55  GM  242 
Ve.<isels  Operations  Revolving  Fund,  56  Bud 

492 

Veterans  Administration,  TLA  49,  99.  145; 
TRP  144-150 

Veterans  Administration  Canteen  Service  Re- 
volving Fund,  57  Bud  110 

Veterans  Administration  —  Dept  of  Medicine 
and  Surgery,  55  GM  520 

Veterans  Administration  Loan  Program,  TLA 
151 

Veterans  Administration  Guaranteed  or  Insured 

Loan  Program,  LA  30  TLA  148 
Veterans  Housing,  55  GM  515,  428,  TLA  49, 

99 

Veterans  "Re-Use  Housing",  LA  40 
Veterans  Special  Term  Insurance,  LA  95 
Veterans  Unemployment  Insurance,  55  GM  295 
Virgin  Islands  Agricultural  Research,  55  GM 

236;  56  Bud  400 
Virgin  Islands  Company,  55  GM  667;  (liquid- 
ated?) 

(9)  Virgin  Islands  Corporation,  55  GM  220;  56 
Bud  819;  54  ST  657-59;  BE  74;  SBE  43; 
LA  93 

Virgin  Islands  Distillery  (Under  Lease),  54  SI 
378 

Virgin  Isle  Hotel,  Inc.,  CR  6  27-55,  pg.  7951 


Virgin  Islands  Land  and  Water  Consemtien 

Program,  54  SI  379 
Virgin  Islands  Livestock  Program,  54  SI  379 
Virgin  islands  Magazine,  54  SI  379 
Virgin  Islands  Power  Generation  and  Sale,  55 

GM  220 

Virgin  Islands  Public  Works  Construction  Pra- 

grams,  55  GM  219.  667 
Virgin  Islands  Soil  Conservation,  55  GM  239 
Virgin  Islands  Sugar  Projects,  55  GM  220,  54 

SI  378 

Virgin   Islands  Tourist   Development  Board, 

54  SI  379 

Volta  River  Basin  Development  Authority,  Gold 

Coast,  54  S.  HEW  162 
Voluntary  Home  Mortgage  Credit  Program,  55 

GM  422 

— w— - 

Wage  and  Hour  and  Public  Contract  Division, 

55  GM  304 

War  Assets  Administration,  55  GM  668;  (liquid- 
ated?) 

War  Damage  Corporation,  55  GM  669;  54  ST 

622,  654;  (liquidated) 
War  Housing  Corporation,  54  ST  656 
War  Housing  Insurance  Fund,  54  ST  88,  213, 

473  74,  494,  533,  583;  LA  40  41;  TLA  136 
Warrior  River  Terminal  Co.,  53  SC  27 
War  Risk  Insurance,  55  GM  274,  189,  359; 

56  Bud  493 

War  Shipping  Administration,  55  GM  670;  56 
Bud  475 

Washington  Aqueduct,  56  Bud  1006-07,  1014- 

15;  (fluoridation) 
Washington  National  Airport,  55  GM  267;  54 

SC  17 

Water  Facilities  Loans,  LA  62;  TLA  191 

Water  Resources  Division,  54  SI  152 

Water  and  Sewerage  Industries  and  UtiliUct 

Division,  55  GM  262 
Wiring,  Appliances  and  Plumbing  Loans  (REA), 

55  GM  251 

Women's  Bureau  (Labor),  55  GM  306;  Int 

Organ  209 
Wood  Products  Research,  55  GM  239 
Works  Progress  Administration,  55  GM  170 
Worid  Bank,  See  International  Bank  for  Recon- 
struction and  Development,  CR  1-17-56,  A 
436 

Worid  Congress,  55  GM  565 

Worid   Health   Day,   (Pan-American  Sanitary 

Organization) 
Worid  Health  Organization,  55  GM  563;  Int 

Organ  254 

Worid  Plowing  Organization,  CR  Vol.  101,  No. 
88,  pg.  6027-28 

— Y— 

Yellowstone   National   Park  Educational  Ex- 
penses, 56  Bud  804 

— z— 

Zirconium   Manufacture  (Bureau  of  Mints), 

BE  70;  SBE  97;  (Zirconium) 
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„    „,„„,.,                         Lost  to  cartel              1,544.400.000  Vol.  1,  No.  29    URBAN  RENEWAI   344.300.000 

X"  •  J-  K"-  J  y  "JSLI  'St^.^„°iJ°'"'°''*TION,  6  yearj  only_        13,236,457  Vol.  1,  No.  30  RUBBER  PRODUCING  FACILITIES 

Vo  .  1,  No.  10    ALASKA  RAILROAD  to  June  30,  1954   59.786,081  DISPOSAL  COMMISSION  —22,538,000 

y,"  -  }•         li    iy^.o^'?''''t'^i''  PROGRAM                                    125.433,493  Vol.  1,  No.  31  AGRICULTURAL  CONSERVATION  PROGRAM 

Vol.  1,  No.  12    FEDERAL  CROP   INSURANCE  CORPORATION   203.324,731  SERVICE   4,798,991.886 

Vol.  1.  No.  13  ISLAND  TRADING  COMPANY  OF  MICRONESIA  Vol.  1,  No.  32    SCHOOL  LUNCH  PROGRAM   1.859.798,446 

w  1    ,    lu           l?Jo'.';Sj[MliF„™'"''^°''^  'lO                               50,000,000  Vol.  1.  No.  34    BONNEVILLE  POWER  ADMINISTRATION   1,243.368,«16 

Vol.  1.  No.  14  RECONSTRUCTION  FINANCE  Vol.  1.  No.  35  BUREAU  OF  LAND  MANAGEMENT  (Estimated 

,c  'i.^i*    10,048,931,299  Tax  Losses  —  1  year)   7,000,000,000 

Vol.  1.  No.  15    SMALL   BUSINESS   ADMINISTRATION                       22.825,000  Vol.  1    No   36    FOREST  SERVICE.,   513,051.000 

y,"!-  J'  K"-  IS    !?,'^51T"'I   *P"!.'*'5™TI0N                              4,204,410.934  Vol.  1,  No.  37    MILITARY   AIR   TRANSPORT   SERVICE   1.250,000.00« 

•  !•  m"-  ]l    5^.".?^  ^^I^I^'/'S?^'""  'DMINISTRATION            347,827,315  Vol.  1.  No.  38  INTERNATIONAL  CO  OPERATION 

Vol.  1.  No.  18    SMALL  DEFENSE  PLANTS  ADMINISTRATION   13,931.643  ADMINISTRATION    11.463.835.000 

Vol.  1.  No.  19    NATIONAL  CAPITOL  HOUSING  AUTHORITY                 9.922,123  Vol.  1,  No.  39    COMMODITY   CREDiT  cdRPORATION   26.545,7) 3  000 

Vol.  1,  No.  20    FARMERS  HOME  ADMINISTRATION                      1,290,887,767  Vol.  1,  No.  40    FOOD    FOR   PEACE     -  12.879.226,000 

Losses  Indicated  in  above  FACT  SHEET  releases  $94,295,643,410 


BwriMir  AREA  CODE  714 

522-1131 


November  17,  1966 


Honorable  Nicholas  C.  Petris,  Chairman 
California  Assembly  Interum  Committee  on  Revenue  and 
Taxation 


Re:   B-oJ.R.  41  (Liberty  Ammendment) 


Dear  Mr.  Petris  and  Committee  Members: 

Since  I  find  it  impossible  to  be  present  at  the  hearing  on 
Friday,  I  take  this  means  of  adding  my  small  voice.  Due 
to  three  things,  it  costs  us  in  our  business  just  about  twice 
as  much  to  provide  a  new  job  as  it  did  20  years  ago. 

]?irstj,  inflation  has  made  everything  higher.    Second^  the 
added  cost  of  labor  makes  necessary  buildings  and  equipment 
oO  provide  jobs  much  higher.    Third,  everything  needed  in 
our  line,  from  buildings  to  dishwashers  to  typewriters,  are 
more  complicated,  which  adds  to  the  cost  of  every  item  of 
equipment. 

-^ess  than  20  years  ago  we  could  provide  a  new  job  for  an 
investment  of  about  $7,  500.    Now  it  takes  from  $15,  000  and  up. 
In  my  business,  the  investment  to  make  jobs  has  to  com. e  from 
savings  after  taxeSo    Obviously,  the  higher  we  are  taxed,  the 
less  savings,  and  jobs.    This  is  all  so  simple  that  I  know  you 
do- not  have  to  be  told,  but  still,  to  us  ordinary  citizens,  it 
sometimes  seems  that  our  legislators  are  inclined  to  turn  to 
government  when  jobs  are  needed  instead  of  leaving  a  larger 
share  of  earnings  in  business  so  the  private  sector  will  have 
the  money  to  create  jobs. 


"Ditttten,  ^64t<iUfu.       ...      Steei&  'i¥ceMr6  emd  S.ic^^     .    .    .    50  ^&icA  "ptec  'Pem/iitu^ 


Mr«  Petris  and  Committee  Members 


November  17,  1966 
Page  2 


It  is  often  said  that  government  can't  live  without  all  the  tax 
base  we  now  have.    We  managed  for  the  first  125  years  of  our 
existence  and  up  to  1913  without  a  graduated  income  tax,  and 
these  were  the  difficult  developing  years  of  our  history. 

Even  if  the  legislature  feels  that  Congress  cannot  or  will  not 
pass  the  Liberty  Amendment,  if  the  California  legislature 
were  to  pass      J.R.  41  it  would  let  Congress  know  that  our 
people  were  concerned  and  getting  restless,  and  there  well 
might  be  a  second  look  at  this  whole  matter  of  government 
spending. 

We  in  business  are  used  to  waiting  for  things  wc  want  or  need 
but  do  not  have  the  money  to  pay  for  or  cannot  afford,  but  it 
appears  to  us  that  government  has  fallen  into  the  belief  that 
if  there  is  a  need,  the  money  should  be  appropriated  whether 
we  can  afford  it  or  not. 

I  know  in  our  business  if  we  could  keep  more  of  the  earnings, 
we  could  provide  more  jobs  and  better  service  to  our  customers* 
I  am  convinced  we  can  do  it  more  efficiently  than  government 
can.    The  opportunity  is  here,  but  a  larger  share  of  our  earn- 
ings is  needed  for  development  capital. 

I  believe  if  the  California  legislature  will  pass  Ho  J.R,  41,  it 
can  do  no  harm  and  would  lead  to  a  more  sober  look  at  expendi- 
tures by  Congress. 

Thank  you  and 

Best  wishes, 
Walter  Knott 
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R.  L.  KUXHAUS,  D.  C. 

1 1838  W.  PICO  BOULEVARD 
L06  ANGELES  64.  CALIFORNIA 


TO:    CALIFORNIA  ASSEMBLY  INTERIM  COMMITTEE  ON  REVENUE  &  TAXATION. 
The  Honorable  Nicholas  G.  Petris,  Chairman 

RE:    LIBERTY  AMENDMENT  (AJR-ia) 

Gentlemen: 

Much  has  been  said  and  written  about  our  freedoms  here  in  America,  which 
are  supposedly  guaranteed  by  the  Constitution  and  the  Bill  of  Rights.    Yet  we 
seldom  hear,  through  our  generally  accepted  lines  of  mass  media  communications, 
of  certain  amendments  to  the  Constitution  which,  to  all  intents  and  pxirposes, 
have  violated  the  spirit  of  freedom  inherent  in  the  original  Constitution.  ¥e 
but  seldom  hear  about  the  many  congressional  acts  and  executive  edicts  which 
fall  into  the  same  category. 

For  exanple,  the  framers  of  the  Constitution  took  particular  care  to 
guard  against  penalizing  man's  individual  incentive.    They  prohibited  the  federal 
government  from  placing  a  tax  upon  one's  own  productive  capacity,  in  the  knowledge 
that  such  a  tax  on  income  is  an  imposition  upon  the  individual's  personal  freedom. 
Article  1,  Section  9j  Paragraph  h  reads  as  follows: 

"No  capitation,  or  other  direct  tax  shall  be  laid,  unless  in  proportion 
to  the  census  or  enumeration  hereinbefore  directed  to  be  taken." 

The  l6th  Amendment,  although  ratified  and  a  legal  part  of  the  Constitution, 
totally  nullifies  this  very  inportant  protection  of  the  citizen's  liberty. 
Another  exanple  is  the  17th  Amendment,  causing  Iftiited  States  Senators  to  be 
elected  by  popular  majority  in  the  states  which  the  senators  represent.  The 
original  Constitution  provided  wisely  that  U.  S.  Senators  were  to  be  representa- 
tives of  sovereign  state  governments,  elected  by  the  Legislatures, 

Then,  let  us  consider  the  Federal  Register  under  which  the  Executive  Branch 
of  the  Federal  Government,  including  its  many  departments,  rules  by  edict. 
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Although  Article  I  of  the  Constitution  gives  Congress  sole  authority  for  legislation, 
each  executive  entry  into  the  Federal  Register  is  treated  with  the  same  authority  as 
if  it  were  duly  legislated  by  Congress,    This  very  process  is  an  abject  violation  of 
the  Constitution, 

Even  a  cursory  study,  made  by  a  legislative  committee  such  as  this  one,  would 
show  that  what  we  call  "freedom"  today,  bears  little  resemblance  to  the  freedom 
that  was  supposedly  secured  for  us  by  our  Constitution  and  Bill  of  Rights,    Our  free- 
dom is  continuously  being  vaunted  to  the  rest  of  the  world.    We  are  told  how  fortu- 
nate we  are  to  be  able  to  enjoy  this  freedom j    but  little  mention  is  ever  made  of 
WHY  freedom  is  ours.    Too  little  attention  is  paid  to  the  fact  that  our  only  GUAR- 
AOTEE  of  freedom  exists  in  the  Constitution  itself,  and  that  only  by  vigilant 
attention  to  federal  observance  of  the  Constitution  can  we  preserve  the  proper 
relationship  between  the  American  citizenry  and  its  servant,  the  Government  in 
Washington,  D,C, 

We  send  our  sons  and  brothers  into  faraway  lands,  too  many  of  whom  suffer  and 
die,  under  the  pretense  of  achieving  freedom  for  peoples  who  are  victims  of  oppres- 
sive foreign  ideologies.    Meanwhile,  those  of  us  with  a  keen  observation  of  the 
political  scene  watch  freedom  here  at  home  being  mocked  as  the  federal  government 
pays  lip  service  to  the  Constitution  while  usurping  the  rights  of  the  sovereign 
states  to  finance  and  govern  themselves,  and  the  rights  of  the  people  in  freedom 
of  choice  and  self-determination. 

It  has  been  said  that  all  men  are  bom  equal,    I  will  not  attenpt  to  judge 
the  validity  of  that  statement,  but  I  do  know  that  the  intent  of  our  Constitution 
was  to  make  it  possible  for  all  men  to  have  unharrpered  opportunity  for  the  pursuit 
of  their  own  happiness.    To  quote  Thomas  Jefferson:    "It  is  a  wise  and  frugal 
government,  which  shall  restrain  men  from  injuring  one  another,  leaving  them  other- 
wise free  to  regulate  their  own  pursuits  of  industry  and  improvement," 

I  was  fortunate,  having  been  bom  in  America,  and  again  fortunate  that  my 
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heritage  would  not  allow  me  to  take  it  for  granted,    ify  parents  were  bom  in  Russia, 
and  brought  to  America  by  their  parents  when  they  were  three  years  old.  ^j^need  not 
tell  you  vrtiy  they  chose  America  as  the  new  homeland,  but  I  can  tell  you  that  the 
green  pastures  they  found  here  have  turned  into  the  same  kind  they  left  behind  in 
Russia^  Imagine  their  surprise  in  1933  when  Congress  passed  a  law  which  allowed 
the  federal  government  to  invade  a  sovereign  state  and  plow  under  their  crops, 
slaughter  their  livestock  and  kill  their  poultry.    Imagine  their  disappointment 
when  they,  along  with  thousands  of  other  smaJJ.  farmers,  were  forced  to  sell  their 
farm  to  the  big  farmer.    And  how  familiar  it  was  to  my  brother  in  Oklahoma  to  suddenly 
discover  that  he  needed  a  marketing  card  issued  by  the  federal  government  to  sell  his 
grain.    A  marketing  card  just  like  the  one  my  grandfather  had  to  have  in  Russia. 

But  to  bring  us  closer  to  home,  I  wish  to  discuss  something  I  can  personally 
vouch  for.    I  will  cite  my  profession  to  illustrate  how  some  of  us  are  deprived 
of  our  rightftil  freedom  and  how  one  segment  of  our  society  is  benefited  by  legis- 
lation, at  the  expense  of  another. 

fty  profession.  Chiropractic,  is  licensed  in  h8  states.    This  fact  of  licens- 
ing should  establish  the  reputability  of  the  profession.    It  was  also  approved  for 
education  of  veterans  after  World  War  II  under  the  Rehabilitation  Act,  which  is 
evideni-    of  federal  recognition  of  Chiropractic's  worth.    Yet  the  chiropractor 
today  is  the  victim  of  federal  discrimination  as  he  is  refused  participation  in 
the  so-called  Medicare  program  as  a  doctor.    Thus,  while  being  forced  to  contribute 
money  into  the  program  as  a  part  of  the  'social  security'  program,  he  is  denied  its 
benefits.    And  the  government  discriminates  against  the  chiropractor's  patients  who 
are  otherwise  eligible  for  Medicare's  benefits.    In  effect,  the  bureaucrats  say  to 
these  people  -  "You  have  no  right  to  select  chiropractic  as  a  method  of  healing. 
We  make  this  judgment,  and  even  though  we  force  you  to  contribute  into  the  medi- 
care program,  you  are  excluded  from  any  benefits  because  we  disagree  with  your 
choice  of  healing  practitioner." 

By  decree,  my  conten5)orary  -  the  medical  profession,  is  presented  with  a 
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position  of  advantage  over  the  chiropractic  profession.    Again,  in  spite  of  the  fact 
that  the  chiropractor  must  be,  and  is,  licensed  just  as  a  medical  doctor  must  be, 
and  is. 

Furthermore,  the  federal  government  conducts  a  program  of  subsidies  for  medical 
colleges,  although  not  a  penny  in  subsidies  ever  goes  to  a  chiropractic  college. 
Where  does  this  subsidy  money  come  from  originally?    Since  a  government  has  nothing 
of  its  own,  the  money  comes  from  the  taxpayers,  naturally.    Ajnd  I,  a  Dr.  of  Chiro- 
practic, am  also  a  taxpayer.    The  net  result  is  that  I  am  forced  to  assist  in  sub- 
sidizing the  education  of  medical  doctors  with  whom  I  must  compete  for  a  livelihood. 
If  this  were  a  matter  of  operating  my  practice  inefficiently  so  that  I  could  not 
make  a  living,  then  I  would  deserve  to  be  forced  into  a  different  field  of  endeavor. 
Instead,  my  own  efficiency,  or  lack  thereof,  has  nothing  to  do  with  this  predicament 
forced  upon  me  through  political  interference  and  favoritism  toward  a  particular 
segment  of  the  healing  arts. 

Through  federal  subsidization  of  the  medical  profession,  with  the  taxpayers' 
money,  the  government  determines  what  should,  and  what  should  not,  be  allowed  to 
develop. .. .that  it  alone  can  know  what  is  best  for  all. 

I  seriously  and  sincerely  question  the  constitutional  right  of  the  United 
States  Government  to  discriminate  against  any  segment  of  the  citizenry  in  the  manner 
described  in  the  foregoing  paragraphs:    1)  Exclusion  of  the  chiropractor  and  his 
patients  from  Medicare  benefits;  and  2)  Preferential  subsidization  of  medical 
colleges,  while  withholding  such  support  from  chiropractic  colleges. 

In  regard  to  1)  above  -  Medicare  -  the  U.  S.  Government  can  make  no  valid 
claim  whatever  that  it  has  any  authority  imder  the  U.  S,  Constitution  to  be  in  the 
insurance  business.    This  is  not  an  'in^lied'  power  under  any  clause  in  the  Con- 
stitution; and  'inplied'  powers  must  be  directly  associated  with  the  document's 
specified  powers.    Neither  is  it  authorized  under  the  'general  welfare'  clause, 
which  is  not  blanket  authorization  for  the  government  to  do  anything  it  chooses. 
This  clause  instructs  Congress  to  'provide  for  the  general  welfare  and  common 
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defense  of  the  United  States  in  sixteen  ways  which  are  clearly  set  forth  irt  Article 
I,  Section  8,  Paragraphs  2  through  17.    Operating  an  insurance  program  is  not  one  of 
the  ways  specified.    Article  10  of  the  Bill  of  Rights  expressly  forbids  any  power  to 
the  federal   government  riot  given  to  it  by  the  Constitution. 

Can  this  argument  be  refuted  simply  because  I  am  not  a  lawyer?    Can  it  be  lightly 
di  smi ssed  because  the  Supreme  Court  assumes  the  power  to  interpret  the  Constitution 
and  I  do  not  have  such  official  power?    Gentlemen,  the  Constitution's  language  is 
clear  and  unmistakable.     It  is  not  difficult  of  comprehension.     It  was  written  by 
the  people,  to  be  understood  by  the  people,  and  to  be  defended  by  the  people  as  their 
bulwark  of  freedom  against  those  in  positions  of  power.    Thus  I,  being  able  to  read 
the  English  language,  can  find  no  constitutional  authority  for  the  Medicare  program. 
One  crime  leads  to  another,  and  in  violating  the  people's  guarantee  of  freedom,  the 
federal   government  forces  the  chiropractor  to  pay  for  the  benefits  derived  by  those 
under  the  care  of  medical  doctors.     It  forces  the  chiropractor's  patients  to  do  like- 
wise while  being  deprived  of  their  own  benefits. 

The  foregoing  is  my  justification  for  enthusiastic  support  of  the  Liberty  Amend- 
ment, based  on  a  study  of  the  Constitution,  plus  many  related  documents  such  as  The 
Federalist  Papers.     By  restricting  the  federal  government  to  such  activities  as  are 
specified  in  the  Constitution,  large-scale  political  favoritism  (with  the  taxpayers' 
money)  will  be  eliminated.    The  Liberty  Amendment  will  also  end  the  wholesale  federal 
violations  of  Article  10  of  the  Bill  of  Rights  previously  mentioned  and  which  reads: 
"THE  POWERS  NOT  DELEGATED  TO  THE  UNITED  STATES  BY  THE  CONSTITUTION, 
NOR  PROHIBITED  BY  IT  TO  THE  STATES,  ARE  RESERVED  TO  THE  STATES 
RESPECTIVELY,  OR  TO  THE  PEOPLE." 

The  documentation  as  to  whether  the  federal  government  can  carry  out  all  con- 
stitutional activities  granted  to  it  by  the  Constitution  will  be  presented  to  you  by 
others  more  qualified,  however,  my  candid  observation  after  the  study  of  much  history, 
is  that  the  repeal  of  the  l6th  Amendment,  following  ratification  of  the  Liberty 
Amendment,  would  prevent  a  situation  such  as  I  have  just  described  from  happening 
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ever  again.    Without  the  ability  of  the  federal  government  to  dip  into  the  results 
of  my  labor,  our  government  would  again  be  limited  to  government  by  law  which  was 
the  intent  of  the  framers  of  the  Constitution, 

In  their  wildest  nightmares,  our  Founding  Fathers  could  not  have  envisioned 
the  growth  of  a  welfare  state  from  the  foundation  they  prepared.    They  took  every 
precaution  to  prevent  the  development  of  that  kind  of  government  because  they  knew 
and  understood  its  evils.    They,  of  course,  could  not  conceive  that  we  would  not 
also  learn  this.    A  sentence  in  the  Declaration  of  Independence,  I  believe,  gives 
proof  of  this.     It  says:    "Accordingly  all  experience  hath  shown  that  mankind  are 
more  disposed  to  suffer,  while  evils  are  suf f erabl e  -tUft*  to  right  themselves  by 
abolishing  the  forms  to  which  they  are  accustomed."  (Withholding  Tax) 

Lincoln  gave  us  the  formula  when  he  said:    "Please  protect  me  from  my  friends. 
I  can  protect  myself  from  my  enemies."    And  to  quote  Jefferson's  famous  words:  "In 
matters  of  power,  then,  let  no  more  be  heard  of  confidence  in  man,  but  bind  him 
down  from  mischief  by  the  chains  of  the  Constitution." 

As  an  American  citizen,  I  cannot  stand  idly  by  and  watch  government  by  man 
substituted  for  government  by  law.     Support  of  the  Liberty  Amendment,  which  will 
restore  force  and  effectiveness  to  the  Constitution,  is  my  chosen  course  for  exer- 
cising the  responsibilities  of  American  citizenship. 

You  gentlemen  of  the  California  Legislature,  supporting  the  Liberty  Amendment, 
have  the  opportunity  of  being  written  in  the  pages  of  history  along  with  the  signers 
of  the  Declaration  of  Independence.     By  adding  the  Liberty  Amendment  to  the  Consti- 
tution, we  can  again  be  the  shining  example  of  freedom  the  world  over,  and  to  make 
it  a  reality,  I  pledge  my  support  to  the  end  of  my  every  resource. 

In  the  name  of  human  liberty,  I  cannot  do  less, 

Richard  L.  Kuxhaus,  D.C. 

11538  West  Pico  Blvd., 

Los  Angeles,  California  9006^ 
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Charles  F.  Row,  M.  D. 

1137  Second  Street 

Santa  Monica,  California 


November  1  5,  1966 


Nicholas  C.  Petris,  Chairman 

Assembly  Committee  on  Revenue  and  Taxation 
State  Capitol 
Sacramento,  California 

Dear  Cliairnian  Petris: 

Anent  the  hearing  on  the  Liberty  Amendment  in  San  Diego,  November  18,  1966. 

As  a  physician  I  am  concerned  with  diagnosing  and  treating  infectious  diseases. 
May  I  say,  that  today  a  plague  far  more  deadly  than  any  in  past  history  is 
sweeping  across  the  face  of  the  world.    I  refer  to  the  socio-political-economic 
philosophy  of  collectivism.    This  ideologic  disease,  in  all  of  it's  various 
manifestations,  i.e.   socialism,  communism,  fascism,  et  al,  is  destroying  us, 
body  and  soul.    Soon,  the  American  way  of  life  will  be  referred  to  in  the  past 
tense,  as  accurately  as  the  victims  of  the  Black  Death  and  other  plagues  of  the 
past. 

Why  do  I  deal  with  this  with  reference  to  the  discussions  before  your  committee? 
Because,  as  a  physician,  I  can  see  but  one  remedy  which  will  cure  the  intolerable 
social,  political,  and  business  conditions  in  our  country  today.    And,  as  goes 
the  United  States,   so  goes  the  world.     This  remedy  is  the  LIBERTY  AMENDMENT. 

I  will  not  repeat  the  entire  123  words  of  the  proposed  amendment  here,  as  the 
witnesses  before  your  committee  will  cover  the  details.  However,  as  we  who 
support  it  say: 

1.  It  will  restore  our  great  US  Constitution  to  its  original  and 
intended  force  and  effect. 

2.  It  will  end  wasteful  spending  by  Big  Government. 

3.  It  will  restore  initiative  and  individual  responsibility. 

4.  It  will  restore  honesty  in  government. 

5.  It  will  give  our  economy  a  great  lift,  by  letting  the  individual 
citizen  dispose  of  the  fruit  of  his  labor,  as  he  may  elect,  and 
not  turn  it  over  to  some  bureaucrat. 
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6.  It  will  mean  more  jobs  for  more  people,  due  to  the  afore  mentioned; 
and  because  business  will  be  under  control  of  business  men  and  not 
bureaucrats.    Thus,  the  millions  of  dollars  lost  annually  by- 
government  competing  with  private  enterprise  will  be  eliminated, 

7.  In  my  own  profession,  health  care  will  be  taken  away  from 
bumbling  bureaucrats,  and  high  quality  medical  care  will  be 
available  to  all;  because  the  responsibility  will  be  back  in  the 
hands  of  competent  medical  men,  where  it  rightly  should  be. 

It  is  my  fervent  hope  your  committee  will  report  the  Liberty  Amendment  Resolu- 
tion out  to  the  floor  of  the  Assembly  with  a  "do-pass"  recommendation. 


Sincerely , 

/7 


Charles  F.  Row,  M.  D. 
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STATFfvTNT  tO  (HE  ASSEMBLY  COmiTTEE  ON  REVENUE  AND  TAXATHOM^  NOVEMBER  18,  S966 

by  John  T,,  Underwood,  Bus??>«9»  C&nsultent  and  Owner 

Tr^.  ^rc^^  n,.*rf>«:;^  P    0    Box  957.  Whfttler^  California  90608 

For  the  past  twenty  yearSg  d  hawe  dealt  almost  exclusively  In    the  field 
.f  (fiAor  transporf -^^  ' '^n     t^"-:^  ?^  an  Industry  which  *»  subject  to  <joverninent 
■  egultt  'o.!  and  texai  a.   ei8.-,vj,>w  t>eyo«d  b«l?ef..    Every  aspect  of  a  trucking 
■;pererFon  I    subject  to  scwe  regulations  eUher  by  a  regulatory  agency  or  a 
'ar.  collection  agency.    This  applies  throughout  the  entSre  gamut  of  governmental 

rc^  c?tte3  on  up  to  the  federal  levels    Furtherworee  It  H  f'lf*^^?  that 
.M.^  1  .i>'       subject  to  such  regulations  in  many  different  states         he  »am- 

As  a  consequence„  proper  record^^keeping  Is  a  major  problem  In  the  attempt 
to  satisfy  the  various  and  sundry  agencies  of  govermnento    Added  to  this  are  the 
constant  demands  and  Tntruslons  upon  their  tlmep  personnel ^  and  facilities  by 
exan}?ner3(,  auditors ;>  ""spectorSp  and  reporting  requirements o 

Hy  experience  In  this  field  has  wade  me  quite  familiar  with  the  manner  In 
wh'fch  govic^rnmentai  agencies  perform  their  »M>rk  and  with  the  effect  of  such  work 
itpon  a  business  man,,  partHculerly  the  small  business  man^    This  8s  the  area  with 
which  i  oai  concerned-'^the  small  business  man.    This  lis  the  man  who  Is  least  rep"^ 
.e.^ntedo  who  Is  unorg    .£ed,  who  works  so  much  that  he  has  no  time  for  political 
actlonr,  yet  who  tnakes  up  a  targe  segment  of  our  economic  pictures    For  example^ 
according  to  the  California  PubUc  Utilities  Commission  In  1965c.  out  of  a  t^t^Bi 
of  I6,J95  trucking  coinpanles  doing  lntra<°state  husfness  in  California^  IS«850 
of  rhese„  each  doing  less  than  $500,000 -Lrai- — — i4r  accounted  for  45%  of  the 
total  revenues  producedo    It  Is  the  Impacc  of  me  Federal  Income  tax  on  this 
type  of  bus  Stress  ^Ith  which  II  am  principally  c<wcernedo 

While  the  rates  of  the  tax  are  laid  out  \n  an  easily  understood  form;,  the 
re-i'i  -^DpT  fcai: iSon  of  t'he  tax       no?  *o  easily  discern^bleo    To  a  small  business 
mepi  rti.o  lb  primarny,,  and  neceas&rHy,;  concerned  wilth  operations  and  who  cannot 
£    >rd  a  full-time  staff  that  Is  technically  competent  In  the  Income  tax  fleldp 
determination  of  the  proper  tax  sometimes  becomes  a  master  of  guesswork  accompanied 


cage 

by  a  prayer  khat  hJs  return  ^Hl  satSsfy  the  many  hands  that  wJght  scrutinize 
It  (and  now  he  contends  wJth  a  »echan5cal  braSn  in  the  form  of  a  computer) » 
DetermJnatSon  of  the  proper  taxable  Income  under  the  federal  taK  laws  and 
regulations  is  a  major  probletn  and  one  that  often  Involves  aany  hours  of  re-^ 
searcho    in  order  to  properiy  advise  ssiy  cHems .    fi  subscribe  to  a  coarosrclal 
tax  service  ^Ich  costs  about  $200  per  year  md  comprises  ten  votunies  which 
occupy  three  fe©t  of  shalf  spacco    This  Is  a  ioose°leaf  type  of  service  supple« 
mented  weekly  with  additional  pages^  all  with  the  purpose  of  keeping  me  currently 
posted  with  doveloptRents  regarding  the  federal  Income  taxo    t^e  lawp  regulation^, 
and  Interpiretatlons  are  not  easy  reading  material  „  nor  are  they  something  that 
nost  taxpayers  «ould  feel  comfortable  witho  Their  complexity  Is  almost  beyond 
liBSglnateon,    !n  Facte  It  Is  conaMMi  for  Internal  Revenue  Service  Agents  to  be 
unAbfe  to  agree  on  zq>i  I nterpretat Ions o    Yet  this  entire  system  Is  based  on 
le  I  f '^assessment  o 

As  a  result  of  this  situation^  there  hangs  over  the  head  of  every  tax^* 
»ayer  the  threat  of  examination  of  his  return  and  possible  audit  of  all  his 
k>oks  and  recordso    Should  this  happen^  It  then  becomes  a  taxpayers  responsibility 
Co  prove  that  he  properly  assessed  himselfo    This  Is  a  costly  procedure  for  any 
>uslness  man  and  alnost  Invariably  Includes  an    additional  t^  assessmento  Too 
>ften  the  snail  businessman  Is  sid^Jected  to  what  Is  called  en  *<loff  Ice  audlt'V 
therein  he  Is  forced ^  through  fear  of  the  consequences o  to  acc4^t  the  decision 
>f  a  minor  employee  of  the  Nternal  Revenue  Servlceo  ^n  faet„  It  Is  quite  a 
»nnon  practice  asaong  taxpayers  to  not  claim  alt  the  deductions  to  which  they 
ire  entitled  because  of  this  element  of  fearo^ 

To  further  attest  to  the  compleKity  of  the  Federal  Income  tax,  a  former 
.onsalssloner  of  Internal  ftevenuen  To  Coleman  Andrews^,  saidg  'There  Is  no  answer 
ihort  of  wiping  the  slate  clean  and  starting  overo"   The  entire  system  Is  based 
in  public  acceptance^  yet  9  believe  that  the  general  public  has  placed  the  Federal 


incotae  tax  In  the  sAioe  category  wSth  prs^Hbitlfono    The  lack  of  ef^ectWeiness 
of  the  so»ca!lod  self^assessment  procedures  Is  demonstrated  by  the  growth  ai^ 
size  of  the  InterMi  Revenue  Service  and  the  adoption  cf  cciisputers  wSih  ^Ich 
to  check  and  doubte^check  the  accuracy  of  retum5^    !lf  th!s  system  truly  hati 
^^ubtic  acceptance"  these  steps  would  not  be  necessary. 

The  evidence  !s  ?n°'=^8:he  tSme  !s  tctoa^fttr  the  adopt ?or  of  the  LSberty 
Amendment  0 
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4640  Arden  Way  Apt*  9 
EL  Monte,  Calif.  91731 
November  15,  1966 

Mr.  i;d'-'ard  Turner  a 

Interim  Committee  on  Taxation  c  Revenue 

El  Cortez  Hotel 

Srm  Dier^o,  California 

Centlemen: 

ThiF  letter  i?  in  rftrardr  to  the  Liberty  Amendment,    The  Committee,  ^ich 
h-..'::  studied  thir-  proposal  for  sometime,  may  fdnd  the  comments  I  shall  make  as 
"old-ctuff,"  but  I  believe  tha,t  my  c^nmento  are  import  nt,  not  only  to  me,  but 
to  every  rercon'in  the  United  St-ter  and  ultimately,  the  world. 

!:y  cor^nents  are  not,  thore  of  -  theoreticra  le  med  student,  but  those  of  a 
Fitudent  -t  Crv:  St-te  Los  i^rrele:.  who  has  served  his  time  in  Korea  in  1962  vrhile 
rervirfr;  in  the  -rmy  ;md  also  thn-^c  of  a  person  v/no  hac  had  to  work  for  several 
yec.rs  in  order  to  return  to  scliool,     I  am  not  c  omplaini.nr;  n.bcut  having  to  work 
ny  ■'■'ay  through  collerr  bcc:nu-e  it  har  made  me  become  quite  ai/are  of  propositions 
r.^ch  •:    t'lr-  Liberty  Amendment, 

.  orey  ir  a  f-ubject  of  r^reat  in:  ort  -nee  to  most  people,    I'ot  that  "money" 
inrori-rt  jji  itir'elf,  but  import  nt  for  the  ite^-'S  it  can  buy,    I've  often 
said  t>-t  m.-^ney  can't  buy  h-ppiness,  birt  it  cert-inly  does  alleviate  some  of  the 
prop].e- r  th--'.  one  enc^untort  vrithoi/t  it.    As  a  fulltime  student,  I  have  seen  the 
recc     ity  of  bi-il;^in<-,  u^^  a  backlor  of  money  on  which  to  rely  when  attending  school 
full  ti;r:e,     I  am  now  married  aj-id  around  June,  1957,  my  7/ife  vd.ll  be  bearing  our 
firrt  child,    .^.11  this  brinrc  to  mind  the  very  big  necessity  of  having  money 
to  pay  tl!f=  bill?.    But  some  of  the  m-^ney  v/hich  my  v/ife  and  I  have  earned  hm» 
been  t;  ken  av.-ay  from,       before  r^e  h-^ve  h-d  a  chance  to  see  it.    This  money  v^ich 
hi.r;  been  t-]:en  out  in  the  frrm  of  incne  t-xef.  zni  "Social  Security"  trjces  could 
h".ve  m- de  t]iG  nece  city  of  havinr;  me  drop  out  of  school  next  semester  non-exist ,?nt« 

l/ut  +hi'^jjg  only  the  :  t"rt,  because  now  there  is  talk  in  government  circles 
pbout  incre-^rinr  ihe  i'eder-l  inco-'p  tax,  not  to  mention  the  mandatory  increace  in 
the        .0....  t  X  ^^t-rtr'-r-  in  J-.-jm-ry,  1967, 

The  fcder  1  inc  cs-c  t  x  ^-rr  cup"ore  to  be  a  me:ns  to  tax  th;,  "rich"  more 
th  n  tbf   "poor"  by  w-.y  of  a  pro^-re^' ?:ive  t-x  on  income.    But  we  find  that  the  "poor" 
are,  in  reality,  p -yin^  r  bi""'^er  portion  of  the  income  tax  because  they  are  unable 
to  afforr  the  cost,  r^r  are  the  "richV,  of  r.n  expensive  tax  man.  Consequently, 
evcn'time  tl-i^re  i^^  a  t^x  increar  ,  the  people  who  are  really  hurt  are  those  ^o 
cnn  afford  to  be  hurt  the  lea^t. 

Cur  :-roblem  lies  not  m  increasing  the  taxe^,  but  in  increasing  the  goods 
available  to  thecmsumer.    Inflation  is  caused  by  a  greater  ratio  of  money  and 
credit  out  st  ndinn:  as  ccmpared  to  goods  available  for  purchase.    But  why,  under 
preseirt  circumstances,  would  .anyone  want  to  buy  more  v/hen  their  income  is  about 
to  be  rec.uced?    Secticnll  of  the  Liberty  Amendment  states  that  "the  Government  of 
the  United  states  chall  not  engage  in  any  busine-s,  professional,  commercial, 
fin.'ncial  or  industrial  enterprise  except  as  specified  in  the  Constitution," 


!:y  r/ork  ^dthin  the  t ranEport  ?.t  i-^n  industry  and  my  study  of  transportation 
in  college  hac  lead  ne  to  find  some  actual  cases  that  support  the  findings  of  the 
LibcS-ty  .tnendnent  connittee,    I.Ior.t  people  v/ould  agree  th^i  private  business  can 
provide  better  service  than  does  an  all-pov;erf ul  goremment.    But  when  asked  why, 
they  are  at  a  loss  for  ^'ord:. ,    C-ov-^mment  control  produces  inefficiency  as  has 
been  dr,.n.~t ically  dewonstr..ted  3.n  the  steel  industry  of  Utinland,    In  the  United 
States,  |.riv.?.te  corporations  pay  t  ..xes,  rent,  interest,  and  dividends  and  still 
nalce  c  ]:rofit.    But  v/hen  asked  v-hy  crovemment  owned  business'  don't  pay  these  items, 
the  answer  is  "v/e'd  p,o  out  of  business  overnight," 

To  £ho\;  v.'hat  can  h-'.ppen  in  the  air  industry,  let  us  look  at  the  helicopter 
servicer  oi  crating  out  of  Lo:;  .mrreles,  San  Fr^Jicisco,  and  New  York  aitporta. 
Up  until  ±]ixL  l-'.r-t  year  San  Francisco  was  the  only  service  oper,::ting  privately  and 
at  a  vrofit.    The  other  tvo  service::  ■'•^ere  heavily  subsidized  by  thi=;  federal, 
govr rr^en'' ,  but  yet  t'ley  were  unable  to  make  a  profit.    As  of  a  year  ago,  the 
Los  .jTgeles  helicopter  r^r  rvice  •'■'a!?  iinrchased  by  the  air  carriers  operating  out  of 
L.A.  av'd  tod  .y  it  is  sho'ln^  '^rcat  3trcn<^h,    Examples  like  this  are  so  numerous 
tl;,at  I  coi.'ldn't  possibly  beg'n  to  enunjrate  on  them,    L!y  point-is  ,  for  a  nation 
to  really  prosper,  private  erterpri'-e,  v.lth  as  little  government  interferance  as 
pos;-ible,  ir'  th.-  only  mz'--er  to  the  nost  efficient  means  of  production. 

This  bc:.r.";  t!ic  ca^re,  think  of  t  o  impact  upon  the  consumers,  the  businessmen, 
and  tlio  grivr^i-nnent  withir.  a  three  year  period.    The  "poor"  people  v;ould  have 
twert;  ;,ercent  more  inc.  ne  to  take  hone  to  feed,  cloth,  educate,  and  entertain 
their  children.    The  businessmen  w^uld  be  able  to  produce  more  with  the  added 
revenue.    The  government  w^uld  he  f'-r  better  off  because  they  v/ould  have  sold  all 
the?  r  Icrr.  m.ak3.nK  business'  ojnr'  w^uld  be  deriving  more  revenue  from  corporation 
taxes,    jiT.d  jjifT'tion,  provided  th-  rovemment  didn't  start  printing  more 
unnccGw^ary  money,  '.-nuld  be  h--.lt ed. 

It  srimds  easy  on  paper,  but  in  reality  it  x-rculd  be  even  greater.  Our 
const itutiond  Republic  rou]  d  once  agadn  be  the  beacon  light  for  the  rest  of  the 
vrorld,    iiPericans  v;hen  tr-.vclin^'  abroad  v/ould  once  again  be  able  to  hola  their 
head  up  higli,    ai^d  foreign  nations  v/'-nld  in  f.^ct  see  that  the  United  States  was 
fina.lly  adherin-  to  thr  greatest  document  ever  written,  the  Constitution  of  the 
United  States    f  America, 

I  aslc  your  cir-port  in  h-'vin-  tlie  Liberty  Amendment  become  the  next  amendment 
to  the  Gori:titatl.-n  cf  the  United  Jt  tes. 


Sincerely  yours. 


Richard  B,  Ashton 


REVENUE  AND  TAXATION  COMMITTEE,   SAN  DIEGO,   NOVEMBER  18,  I966 


Ir.  Chairman  and  Members: 

\\Not  even  In  the  darkest  days  of  Valley  Forge  has  this  country  been  so 
lose  to  dissolution  and  destruction  as  It  now  Is. \\  Today  you  have  the  pow- 
r  to  recommend  the  adoption  of  the  Liberty  Amendment  which.  If  adopted, 
'ill  block  the  total  disaster  which  now  hangs  over  us.     We  face  the  same 
ituation  which  faced  Lincoln  during  the  Civil  War,  when  he  said,   "We  shall 
,0b ly  save  or  meanly  lose  the  last  best  hope  of  man  on  earth." 

The  United  States  Government  is  unique  in  history  in  that  It  is  the 
■nly  nation  which  came  into  being  equipped  with  a  Constitution  which  was  to 
e  its  chart  and  compass  on  the  stormy  seas  of  its  national  destiny.  Today 
hat  Constitution  stands  abandoned  and  abrogated  by  a  treaty  entered  into 
n  Oct.   25,  19^5.  ]  That  treaty  on  that  date  superseded  the  document  written 
y  the  dedicated  patriotic  group  of  our  founding  fathers,  and  we  immediate- 
y  came  under  the  control  of  that  screed  written  by  Hiss,  Molotov,  Suslov 
nd  their  communist  helpers,  which  is  the  Charter  of  the  United  Nations, 
nd  this  Charter  was  held  to  be  "The  Supreme  Law  of  the  Land"  by  the  Su- 
reme  Court  of  California  in  the  case  of  Seii  Fujii  vs.   California  in  1952.^ 

You  gentlemen  have  the  power  to  recommend  that  we  return  to  our  own 
onstitution,  unless  you  prefer  to  remain  under  the  constitution  of  the 
nited  Socialist  Soviet  Republic  which  forms  about  3/^  of  the  UN  Charter. 

Under  the  aegis  of  that  Charter,  this  nation  stands  disarmed  in  a  hos- 
lle  world.     Under  Public  Law  87-297,  William  Chapman  Foster  presides  over 
he  total  disarmament  of  this  country,  under  the  direction  of  and  strictly 
dhering  to  State  Department  Pamphlet  #7277,  entitled,   "Total  Disarmament 
n  a  Peaceful  World,"  which  plctorially  presents  and  meticulously  describes 
he  process  of  our  military  divestment  which  is  scheduled  for  completiori  In 
971.     Gentlemen,  Section  2  of  the  Liberty  Amendment  would  stop  our  disarm- 
ment,  restore  our  Constitution,  and  re-establish  our  national  sovereignty. 

Through  the  total  disregard  of  the  ninth  &  tenth  Articles  of  our  "Bill 
f  Rights,"  the  Federal  Establishment  is  slyly  Instituting  a  government  by 
lackmall  within  the  boundaries  of  the  several  states.     So-called  Federal 
oney  is  proffered  to  various  "voluntary"  organizations  which  may  be  formed 
ithln  a  state  or  states  to  set  up  "Regional  Governments"  such  as  ABAG , 
CAG,  Urban  Renewal,  Urban  Development,  various  planning  leagues,  and  so 
orth,  until  the  mind  staggers  at  the  proliferation.     These  "Regional  Gov- 
rnments"  are  then  held  in  subservience  by  threat  of  removal  of  the  federal 
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ap  unless  the  orders  of  the  particular  bureau  or  bureaus  involved  are 
trictly  followed;  by  this  method,  state  governments  are  weakened  and  will 
Itlmately  be  destroyed.     And  by  this  method,  we  approach  the  implementa-  ^ 
ion  of  the  "Dream  of  Harold  Ickes,"  one  of  the  "Mad  Hatters"  of  the  New  / 
eal,  which  was  to  destroy  all  state  governments  and  substitute  nine  "River\ 
uthorities"  in  their  place.     And  I  quote  from  Alert  number  26  of  "The  De-  | 
enders  of  the  American  Constitution,"  of  which  Pedro  del  Valle,  retired 
ommander  of  the  U.S.  Marine  Corps  and  Hero  of  Guadalcanal,  is  president:  j 
"We  are  indebted  to  The  Herald  of  Freedom,  Box  3,  Zarepath,  N.J.,  for 

reprint  from  'Action  in  Kentucky,'   l8  of  February,  I965,  which  had  the 
ollowlng  report  by  Mrs.  Mundt ,  wife  of  the  Senator  from  South  Dakota,  of 
er  attendance  at  a  Communist  Party  meeting  in  Denver,  Colorado,  in  193^: 

had  infiltrated  a  Communist  Party  meeting,  presided  over  by  a  professor 
rom  the  University  of  Colorado'    ...    'We  can  never  hope  to  take  over  this 
Duntry  if  we  have  48  strong  state  governments  to  oppose.     We  must  get  the 
bates  to  depend  more  and  more  upon  the  federal  government  for  their  very 
icistence,'   said  the  learned  professor. 

"He  also  said:      'Here  we  have  a  picture  of  this  country  controlled  by 

'river  authorities,'   all  of  which  are  dominated  by  the  federal  government. 
18  T.V.A.   is  now  a  reality,  and  some  of  our  party  have  already  been  plant- 
1  there.     We  must  have  more  T.V.A. 's,  until  the  nation's  light  and  power 
ce  controlled  from  a  central  force.     We  want  to  plant  our  members  in  vital 
pots  where,  at  a  given  signal,  by  merely  pushing  a  button  or  pulling  a 
3ver,  they  can  plunge  the  country  into  darkness  and  disaster.'"  Close 
aote  from  the  Defenders  of  the  American  Constitution. 

When  the  thirteen  Colonies  ratified  the  Constitution  of  the  United 
:ates  in  I789,  they  established  a  precedent  in  history.     This  was  the 
Lrst  country  to  begin  its  existence  under  a  firm  and  binding  contract  to 
r-otect  every  citizen  within  its  borders  from  any  breach  of  the  law  by  its 
3vernment .     But  we  have  come  upon  sad  and  parlous  times.     That  once  great 
alwark  of  our  freedom  and  the  guarantee  of  our  national  honor  and  exis- 
;nce  has  been  eroded  and  chipped  away  from  the  very  day  of  its  adoption  up 
3  and  including  its  final  cancellation  and  destruction  by  the  ratification 
r  the  United  Nations  Charter  Treaty  in  19^5.     Do  not  try  to  palliate  or 
/old  the  consquences  of  that  action.     The  California  Supreme  Court,  in  Sei 
ijii  vs.   California  in  1952,  held  that  the  United  Nations  Charter  was  the 
ipreme  Law  of  the  Land,   "Anything  in  the  Constitution  or  the  laws  of  any 
;ate  to  the  contrary  notwithstanding."     I  want  the  gravity  of  these  facts 
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0  be  taken  into  consideration  in  order  to  refute  the  cliche,   "We  never  had 
t  so  good."     And  I  also  want  to  stress  the  fact  that  in  this  communist- 
ominated,  cannibal-infested  atrocity  of  the  UN,  we  do  not  have  a  China- 
an's  chance.     There  are  119  nations  in  the  Assembly.     We  have  only  one 
ote  in  that  number.     Russia  has  three,  via  the  Yalta  betrayal,  and  no  one 
an  imagine  that  any  one  of  the  remaining  115  potentially  hostile  votes 
ill  be  cast  in  our  favor  when  the  time  arrives  for  them  to  vote  on  the 
illage  of  this,  the  supposedly  richest  nation  on  earth. 

The  Liberty  Amendment  will  save  us  from  our  folly  if  we  can  only  get 
ast  the  roadblocks  to  its  adoption.     Section  2  of  this  Amendment  provides: 
The  Constitution  or  laws  of  any  state  or  the  laws  of  the  United  States 
hall  NOT  be  subject  to  the  terms  of  ANY  foreign  or  domestic  agreement 
hich  would  abrogate  this  amendment."     That  simple  section  would  cancel  the 
rror  of  Article  6,  Section  2,  of  our  Constitution,  and  would  restore  that 
ocument  to  full  force  and  effect  as  the  governing  and  protecting  "Law  of 
he  Land . " 

The  Liberty  Amendment  is  the  only  legal  method  we  now  have  to  avoid 
he  pillage  and  butchery  which  the  red  terror  has  imposed  upon  its  every 
onquered  territory.     The  account  of  the  slaughter  and  sadism  which  was  re- 
orted  by  the  Rohrberg  Commission  of  Inquiry  when  the  communists  overran 
ie  city  of  Kief  in  I918  is  something  that  only  persons  with  iron  nerves 
id  strong  stomachs  can  read.     Princess  Caradja  of  the  Royal  House  of  Rou- 
ania  tells  us  that  half  of  the  population  of  that  nation,  10,000,000  were 
ranediately  butchered  as  soon  as  Roumanla  had  been  forced  to  allow  the  So- 
iets  to  re-occupy  that  country.     Manuilsky  has  purportedly  promised  to  ex- 
cute  100,000,000  of  our  people  just  as  soon     as  the  takeover  has  been  com- 
leted.     McNamara  raised  that  figure  to  149,000,000  in  his  recent  report  to 
he  Armed  Services  Committee  of  the  Senate. 

The  Federal  Government  is  presently  operating  some  7^5  illegal  corpor- 
tions  in  open  competition  with  the  taxpayers  who  have  to  pay  all  of  the 
DSts  of  the  enterprises.     And,  in  spite  of  the  fact  that  the  government 
perates  these  enterprises  on  a  rent-free,  tax-free,  cost-free  basis,  it 
lows  an  annual  loss  of  over  $45,000,000,000.00,  and  there  are  approxlmate- 
Sr  19,000  other  businesses  operated  by  and  through  the  military  establish- 
snt  which  have  not  yet  been  audited.     The  audits  so  far  made  show  that  the 
Dvernment  loses  more  on  these  illegal  activities  than  the  personal  income, 
state  and  Gift  Taxes  produce. 

Section  1  of  the  Liberty  Amendment  provides: 
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"The  Government  of  the  United  States  shall  not  engage  in  any  business, 
)rofesslonal ,   commercial,  financial  or  industrial  enterprise,  except  as 
ipecified  in  the  Constitution."     That  section  would  immediately  lift  more 
;han  a  $i<5 , 000  , 000  , 000  load  off  of  the  backs  of  the  American  taxpayer  and 
rould  make  the  Income  Tax  absolutely  inexcusable. 

Now  let  us  take  a  look  at  the  Federal  Reserve  System,  by  which  this 
ountry  is  being  pillaged  and  pauperized,  and  this  treasonous  monstrosity 
lUst  be  considered  along  with  our  suicidal  "Foreign  Aid"  program  through, 
.nder  and  by  which  the  product  of  the  American  taxpayer  is  being  siphoned 
iff  and  spread  all  over  the  world  to  support  existing  communist  governments 
.nd  create  new  ones  wherever  the  slightest  possibility  of  doing  so  can  be 
etected.     The  State  Department's  "Phoenix  Study"  graphically  describes 
his  operation.     Section  1  of  the  Liberty  Amendment  would  plug  both  of 
hese  financial  -hemorrhages  immediately. 

Now  I  would  like  to  give  you  some  excerpts  from  a  speech  of  Congress- 
,an  Francis  H.   Shoemaker  of  Minnesota  in  193^. 

THE  FEDERAL  RESERVE  BANK,   THE  GREATEST  STEAL  IN  AMERICAN  HISTORY" 
by  Congressman  Francis  H.  Shoemaker 

"Mr.   Speaker,  during  the  past  few  weeks,  I  nave  been  cooperating  with 
,r.  E.  W.  Mason,  intermediary  officer.  Progressive  Party,  Congressional 
loc,  Washington,  D.C.,  developing  the  facts  in  the  greatest  steal  ever 
iermitted  by  a  legislative  body  in  American  history. 

"I  refer  to  the  passage  of  the  law  which  extended  the  rights  of  the 
ederal  Reserve  Bank  to  borrow  money  on  United  States  Securities.  The 
reat  unanswerable  question  is,  why  do  we  keep  on  in  this  camouflage  and 
Inancial  policy  of  issuing  tax-exempt  interest-bearing  securities  when  we 
now  the  law  permits  the  colossal  steal  I  wish  to  call  attention  to  here? 

"The  Federal  Reserve  Bank  now  has  about  three  billions  of  United 
tates  funds  drawing  interest  at  2-7/8  to  4  percent.     This  old  law  provides 
hat,  upon  tender  of  the  Federal  Reserve  Bank,  a  private  corporation,  to 
he  Federal  Reserve  Agent,  a  United  States  Official,  of  certain  collateral 
nd  the  cost  of  printing  the  bills  —  which  is  now  .007  cent  each  —  the 
overnment  shall  coin  and  pay  to  the  Federal  Reserve  Bank  currency  equal  to 
he  collateral  tendered. 

"All  of  the  benefits,  such  as  interest  and  premiums,  go  to  the  bank 
nd  not  to  the  Government.     The  collateral  is  stored  in  the  safety-deposit 
ault  of  the  bank  itself."     Close  quote. 

The  situation  described  by  the  congressman  has  continued  throughout 
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i:he  years  and  at  the  present  time  the  Federal  Reserve  Bank  holds  the  bulk 
)f  the  National  Debt  represented  by  issued  bonds.     These  bonds  have  cost 
;he  bank  absolutely  nothing,  but  the  American  taxpayer  Is  paying  annually 
ibout  thirteen  billions  of  dollars  In  Interest  on  this  fictitious  debt  to 
-he  bank.     How  can  we  delay  stopping  such  thievery  by  the  simple  expedient 
)f  passing  the  Liberty  Amendment?     Section  1  of  the  Liberty  Amendment  would 
top  this  pillage.     But  you  can  understand  that  every  traitor  Involved  in 
he  take  will  fight  the  Liberty  Amendment  to  his  last  gasp. 

Section  3  of  the  Liberty  Amendment  provides  for  the  transfer  of  all  un- 
onstltutlonal  governmental  commercial  enterprises  to  the  legitimate  opera- 
ion  of  free  enterprise.  The  proceeds  from  their  sale,  applied  on  the  Na- 
ional  Debt,  would  relieve  the  taxpayers  of  untold  billions  of  dollars  now 
aid  in  Interest  to  the  international  freebooters.  And  the  Treasury  would 
mmedlately  be  freed  from  the  necessity  of  paying  the  annual  loss  which  is 
ncurred  by  government  operation. 

Now  we  come  to  Section  ^,  the  repeal  of  the  Personal  Income  Tax.  Sen- 
tor  Aldrich,  who  was  really  responsible  for  the  Federal  Reserve  Act,  said 
hat  the  Income  Tax  was  not  Intended  for  the  production  of  revenue,  but  for 
he  redistribution  of  wealth.     And  Lenin  said:     "We  shall  never  be  able  to 
ommunlze  the  United  States  without  the  Income  Tax,  but  with  it  we  cannot 
ail.  " 

No  successful  dictatorship  could  function  efficiently  through  remote 
ontrol  via  the  state  governments,  and  the  income  tax  was  a  handy  tool  to 
ypass  the  sovereign  states  and  make  each  citizen  report  and  pay  tribute  to 
he  Central  Government.     It  was  a  clever  and  vicious  stroke  to  destroy  our 
ons t itutional  system  of  checks  and  balances.     And  its  swarms  of  spies, 
noops,  agents  and  strong-arm  men  make  a  mockery  of  the  guarantee  of  the 
ourth  Article  of  the  Bill  of  Rights  that  "The  right  of  the  people  to  be 
ecure  in  their  persons,  houses,  papers  and  effects,  against  unreasonable 
earches  and  seizures,  shall  not  be  violated."     And  the  revenue  from  this 
ile  tax  is  used  to  finance  the  Federal  Government  in  its  unconstitutional 
ommercial  activities.     This  strikes  a  direct  blow  at  the  very  concept  of 
ir  Federal  System. 

Just  to  illustrate  how  the  power  of  the  Income  Tax  Agents  can  be  used 
0  further  the  communistic  pressure  of  police-state  methods,  let  me  quote 
3me  excerpts  from  Parade  magazine  for  February  20,  1966: 

"One  high  official  even  used  the  Internal  Revenue  Service  to  take  re- 
snge  on  a  driver  whose  car  bumped  his  Cadillac  at  the  Washington  National 
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Airport.     The  official  copied  the  license  number  of  the  other  car,  traced 
it  to  the  owner,  and  then  ordered  an  investigation  of  his  taxes. 

"Parade  talked  to  several  attorneys  who  defended  clients  in  federal 
cases.  All  but  one  complained  of  the  Government's  tactics.  The  most  out- 
spoken was  Urbana,  111.,  attorney  Joseph  M .  Williams,  who  declared,  'The 
aovernment  is  the  most  unfair  and  corrupt  opponent  that  you  will  ever  have 
In  a  courtroom.  Federal  agencies  have  conducted  investigations  of  my  cli- 
gnts  that  were  unbelievably  improper.'  Said  one  official,  'The  investiga- 
tor is  King. ' 

"Congressional  investigators  have  turned  up  some  astonishing  facts 
about  government  snooping.     Investigators  have  planted  secret  microphones 
Ln  everything  from  picture  frames  and  desk  sets  to  lamps  and  telephones. 
Listening  devices  have  even  been  slipped  into  pillows  for  eavesdroppers  who 
like  pillow  talk.     Even  more  remarkable  is  a  set  of  low-frequency  coat  but- 
tons that  can  be  fitted  to  a  victim's  coat  in  a  matter  of  minutes.     The  top 
DUtton  is  a  microphone,  the  second  a  transmitter,  the  third  a  miniature 
3attery  unit.     These  will  turn  the  wearer  into  a  walking  radio  station 
^rhose  every  word  is  broadcast  to  the  snoopers. 

"One  of  the  most  insidious  federal  weapons  is  the  jeopardy  assessment 
...  Noel  Smith,  a  Taylor,  Mo.,  farmer,  had  his  funds  tied  up  for  four  years 
ifter  he  refused  to  pay  a  $570,000.00  tax  claim.     He  was  obliged  to  live 
5ff  of  a  business  deal  in  Canada.     The  government  finally  offered  to  settle 
:he  claim  for  less  than  lOd;  on  the  dollar.     Though  he  stoutly  insisted  he 
aidn't  owe  anything,  he  coughed  up  $5^,000.00  in  order  to  get  access  to  his 
Dwn  bank  account  again.     He  complained  that  the  four-year  ordeal  had  ruined 
lis  reputation,  broken  his  health,  and  cost  him  one  million  dollars  in  lost 
jrofits.     He  said,    'It  would  be  easier  to  go  to  jail.'"     Close  quote  from 
Parade. 

Today  you  hold  in  your  hands  the  power  to  guide  this  nation  to  the 
'ulflllment  of  its  destiny  as  God  gave  our  Founding  Fathers  to  see  and  plan 
:hat  destiny;  or  to  condemn  this  country  to  the  continuation  of  its  mad  and 
headlong  course  down  the  road  to  Marxian  Communism  and  dissolution.  Forty 
Jenturies  of  wrecked  civilizations  press  their  warning  weight  upon  your 
judgment.     Do  not  disregard  their  warning,  for  they  all  fell  because  they 
lad  abandoned  the  righteous  principles  which  had  made  them  great. 

Restore  our  Constitution  with  the  Liberty  Amendment  and  save  this 
Jountry  for  yourselves,   for  your  children,  and  for  your  children's  children. 


Thank  you  for  listening. 
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■i-i  another  Laan  might  pay  ten  tiiaes  as  aiuch  tax.  "  X'^O^ 

;Tais  introauced  pov;er  of  a  Cc^r: cxc.^  ^ovei-i-:.uenG  lo  confiscate  earnings. 

Yihen -Achenians  passea  this  lav;  tneir  ..^...^i.^  ^i- ou_±ectual  ana  forc^o^L 

Leacner,  Isocraces,  .^aae  the  foiiov;ing  preaicLion  before  co^jiiiting 

suicide  while  observing  his  prophecy  come  true: 

"It  would  appear  that  success  is  to  be  punished;  that 
exorbitant  taxes  have  maae  it  a  crime  for  a  i^ian  to 
prosper.    The  end  result  of  such  an  oraer  can  only  be 
the  removal  of  incentive,  the  aiscouragement  of  our 
people  and  the  destruction  of  our  free  society.". 

ROiiie  also  haa  s  personal  incoine  tax,  but  gave  it  up  as  a  baa  job. 

With  the  exception  of  the  Greeks  who  laciced  tiiiie  to  aiscard  it  before 
their  fall^  every  ancient  nation  that  has  ever  t^-ieo.  personal  income 
taxes  go^  ^i'i  oi"  tneia  as  time  proved  them  unpo^..u_c.r  anc  impossible  of 
equitable  adaLinistration. 


No  sensible  wUSirB  ssman  or  professiuna±  u.an  or  their  employees  in  L:y 

opinion  would  tolerate  an  eaict  that  stipulatec  that  henceforth  of 

all  people  in  a  given  industry  or  profession  v/ould  work  tax-exempt 

..ubsidized  by  the  other  80^  to  coiiipete  against  theji  with  80>  group  being 

fu__y  taxed  in  proportion  to  the  aiaoi^t  scuanaered  by  the  (L^jo  group  v^-o 

haa  no  responsibility  to  aa^ce  any  profit  cr  operate  efficiently.     I  would 

not  tolerate  this  in  our  mutual  fund  and  estate  life  insurance  sales 

buiir.ess.    It  is  even  aore  intolerable  to  have  our  government  operate 
7C:  unconstitutional  businesses  v.ith  civil  service  20?o  of  our  work  force 

"NONE  PLAN  TO  FAIL  —  MANY  FAIL  TO  PLAN"  (  COntinUCU  ) 
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SQuana^ring  hi'^lXonB  of  aoll^.^B  ao^  of  sooiety  in  private  enter- 

prise vath  v;hora  they  compete  tax-exempt  in  everything  froji  printing  to 
restc^urants  and  power  plants  such       lV.. ,     1.NOUGH  16  EKGUGHI    Y/e  ^ust  end 
tnis  folly  and  end  iz  soon  before  bureaucracy  completely  destroys  us. 

If  you  let  a  cesspool  back  up  Ion-  eno..^..  y,.:„  ...^  s,.ve  ^oney  for  av^hile 
oy  not  putting  in  connection  to  street  sewers,  B'Jl  QLl'I^AlEi^Y  II  WILL 
ijACil  fj?  ANi;  FLOQL  XOUH  iiu^E  aI-Il  iaUlW  ll.    Similarly  our  civilization 
built  so  nobly  by  free  enterprise  will  be  destroyed  unless  we  rise  up 
in  righteous  indignation  and  end  Meral  personal  income  tax  which  finances 
government  tax-exeuipt  coicpetition  with  free  ento.\.ri£e 

The  Liberty  Amendment  will  worlc.    The  Liberty  Amend^-nent  1.  ..robably  the 
only  solution,  ^,'hen  the  Federal  Gov^.-n^ent  civestea  itself  of  rubber 
industry  in  which  haa  been  losing  money  private  enterprise  took  it  over 
a^n  a^nd  proiaptly  commences  to  ^aice  it  a  profitable  operationTj  lha 
liberty  Aaend,:.ent  v.'OUxd  give  tne  governiuent  three  years  to  :iiake  an  or- 
derly divesLure  of  over  700  unconstitutional  businesses.     The  measure 
v;o-ula  create  many  jobs  in  private  inaustry  wnere  seniority  is  based  on 
merit,  ratxier  than  on  longevity  or  political  influence  ana  each  is  :aid 
^.CCORLIKu  lO  nib  AL1-.ITY. 

Partly  because  of  the  squeeze  on  the  pocicetbook  brought  about  by  high  taxes 
Ijfor  unconstitutional  goverruaentcl  operations  of  feaer&l  government  and 
in  large  measure  because  of  the  promises  of  goverrutental  handouts  under 

"NONE  PLAN  TO  FAIL  —  MANY  FAIL  TO  PLAN"  (ContlnUeQ  ) 
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the  guise  of  fully  earned  retlreuient,  medical,  and  widow  benefits, 
I  have  observed  a  discernable  trend  among  less  sophisticated  and  even 
soine  supposedly  v/ell-educated  people  over  the  past  five  years  to  depend 
upon,  the  federal  govern^uent  for  benefits  aioi-e  economically  provided  by 
personal  thrift  in  banks,  savings  c.n..  _oc.n  c..,Locia-cions,  mutual  fund 
checr.-a-monUi  recirer-ent  and  v/idow  income  plans,  ana  real  estz.ze  in- 
vestments.    The  abolition  of  personal  federal  income  zsx  wo'old  end  this 
destruction  of  personal  character,  as  exemplified  by  self-reliance  of 
tliose  Y/ho  foimded  this  country.    M.en  without  responsibility  are  men 
iviLhout  freedcii:„      With  the  federal  government  deficit  spending  pro/^ram 
on  a  crash  couv:.e  to  bankruptcy  notnin^  could  be  more  immoral  than  to 
have  ad-iiini  strati  on  officials  maice  speeches  assuring  people  that  they 
vriil  secure  benefits  promised,  ^specially  with, inflation  r-unning  as  high 
I  as  compulsory  deductions  in  the  case  of  Social  Security  program.^ 

DEbTR'JCTION  OF  INCEnilYE  '£0  is  probably  one  oi  .ost  tragic 


consequences  of  present  federal  income  tax  program.  ^Talenteu  peojle 
refuse  _        .neir  best  and  many  even  fai:.,  :.eeause  of  the  confiscatory 
federal  personal  income  tax  stealing  away  the  fruits  of  their  labors'^ 

In  summary,  may  1  congratUi.. oe  you  for  aolding  this  hearing  which  sho^uld 
prove  to  be  a  milestone  in  restoring  freedom  and  Constitutional  government 
to  this  country.    I  ;vill  leave  no  stones  unturned  to  assure  the  prompt 
passc'-ge  of  this  measure .^JL^trust  th^;  you  will  endorse  it  and  have  'the 

legislature  pass  it.  C___yO?/6.:^^^^6"V^ 

R.  V^.  Oiyi^nj/^resident,  "£COMi-.LYi:iiii"  Investment  Cor 

"NONE  PLAN  TO  FAIL  (—A ANY  FAIL  TO  PLAN" 
"ECCNALYSrS"  CONSULTATIONS  •  CALL  449-8604  •  116  S.  LOS  ROBLES  AVE.,  PASADENA,  CALIFORNIA  91101 


November  15,  1966 


I'lir,  Edward  D.  Turner,  Cliairinan 
Liberty  Amendiaent  Committee 
i:]l  Cortez  Hotel 
San  Diego,  California 

Dear  L'ir,  Turner: 

I  submit  to  you  tlie  following  remarks,  wiiioh  are  based 
on  a  deep  love  for  my  country,  and  how  it  is  governed. 

I  wish,  you,  and  all  those  who  are  attending  the  hearing, 
conducted  by  the  Assembly  Committee  on  Revenue  and  Tax- 
ation, success  in  presentation  of  the  Liberty  Amendment, 

Hind  regards,  ^ 


B/Ir.  Chairman  and  Committee  lilembers: 

I  believe  the  Liberty  Amendment  is  oxir  country's  best 
hope  to  restore  our  constitutionally  gu.aranteed  heritage 
of  political  and  economic  freedoms.  Surely,  v;e  deserve 
better  than  v/e  are  getting  -  government  by  bureaucracy, 
ever  increasing  taxes,  deficit  spending,  and  inflation. 

As  a  salesman  and  employee,  I  am  haunted  by  a  fear  that 
in  my  old  age  the  federal  government  will  have  confiscat- 
ed my  savings  and  income,  and  will  expect  me  to  live  out 
my  life  on  Medicare  and  Social  Security.  Will  I  have  only 
a  set  of  worn  out  garden  tools  to  pass  on  to  my  children 
after  my  wife  and  I  are  moved  from  our  tax  encumbered 
home  to  a  government  ov/ned  Sun  City?  I  do  not  v/ant  this, 
and  I  don't  believe  other  Americans  want  this. 

The  Liberty  Amendment  must  be  given  full  consideration 
and  exposure.  It  must  become  the  most  important  legislative 
proposal  in  our  century.  I  believe  it  is  a  rallying  point 
f or^  all  who  love  and  cherish  our  constitutional  republican 
fom  of  government. 

Sincerely, 


Liberty  Amendment 

Committee  of  the  U.  S.  A. 


Telephones:  467-7107 


(Area  Code:  213) 


6413  FRANKLIN  AVENUE,  LOS  ANGELES  28,  CALIFORNIA 


FEDERAL  LANDS  AND  THE  LIBERTY  AMENDMENT 

Memorandum  prepared  by  Gordon  van  B.  King, 
Vice-chairman,     October  3,  1966 


In  order  to  analyze  the  effects  which  the  jl^iberty  Amendment 
will  have  on  any  Federal  Government  activity,  the  first  step  is  to 
see  what  the  Constitution  says  about  the  subject.     The  reason  for 
this  is  that  the  purpose  of  the  Amendment  is  to  renew  or  restore 
the  original  spirit  and  intent  of  the  Constitution.     The  purpose 
is  not  to  change  its  true  meaning  and  intent,  except  for  repealing 
the  I6th  Amendment  --  the  Personal  Income  Tax  Amendment.     To  under- 
stand the  Liberty  Amendment,  therefore,   it  is  necessary  to  refer 
directly  to  the  Constitution. 

In  maintaining  that  the  original  spirit  and  intent  of  the 
Constitution  should  be  enforced  fully  and  accurately  today,  we  are 
not  taking  the  position  that  our  Government  must  follow  tradition 
blindly,  nor  are  we  insisting  that  the  Constitution  is  absolutely 
perfect  and  unchangeable.     We  do  believe,  hoivever,  that  the  Govern- 
ment should  not  be  allowed  to  usurp  powers  which  have  not  been  dele- 
gated to  it  by  the  Constitution,  by  merely  misconstruing  the  true 
meaning  and  intent  of  that  document,  nor  by  ignoring  it.     If  there 
are  valid  reasons  vihy  governmental  powers  and  functions  must  be 
increased,   the  only  safe  and  sound  procedure  is  to  amend  the  Consti- 
tution, as  provided  for  in  its  Article  V. 

Thc-re  are  two  paragraphs  in  the  Constitution  which  bear  directly 
on  federal  lands.  The  broader  of  these,  which  applies  to  all  federal 
land  holdings,   is  Article  IV,  Section  3,  Paragraph  2,  which  reads: 

a)       "The  Congress  shall  have  power  to  dispose  of  and  make 
all  needed  rules  and  regulations  respecting  the  territory 
or  other  property  belonging  to  the  United  States;  and 
nothing  in  this  Constitution  shall  be  so  construed  as  to 
prejudice  any  claims  of  the  United  States,  or  of  any  parti- 
cular State." 

The  other  paragraph  applies  more  particularly  to  land  which  the 
Government  may  acquire,  by  purchase,  exchange,  donation  or  other 


method,   from  private  owners  or  from  States,  counties  or  other  lesser 
^governments.     This  is  Article  I,  Section  8,  Paragraph  17,  which  reads 
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b)         "(The  Congress  shall  have  power)   to  exercise  exclusive 
legislation,  in  all  cases  whatsoever,  over  (the  District  of 
Columbia),  and  to  exercise  like  authority  over  all  places 
purchased  by  the  consent  of  the  Legislature  of  the  State 
in  which  the  same  shall  be,   for  the  erection  of  forts,  maga- 
zines, arsenals,  dockyards,  and  other  needful  buildings;" 


Article  IV,  Section  3>  Paragraph  2 

It  is  important  to  realize  that  Virginia,  and  some  of  the  other 
original  States,  had  already  ceded  their  western  lands  to  the  U.  S. 
Government,  before  the  Constitution  was  written;  and  plans  were  al- 
ready being  prepared  whereby  Georgia  and  North  Carolina  would  cede 
their  western  lands  to  the  central  Government  within  a  few  years. 
The  men  who  wrote  the  Constitution,   therefore,  knew  that  the  new 
Government  they  were  creating  would  be  responsible  for  managing  and 
disposing  of  many  millions  of  acres  of  "public  domain".     These  men 
knew  also  the  reasons  why  those  territories  had  been  ceded,  and  why 
other  States  would  cede  still  more  land  to  the  U.S.  Government:  so 
that  the  Government  could  sell  those  lands  in  order  to  pay  off  the 
Public  Debt.     People  in  those  days  believed  strongly  that  govern- 
mental debts  should  be  paid  off  as  rapidly  as  possible. 

Note  that  paragraph  a)  authorizes  the  Government  to  dispose  of 
its  lands,  but  it  does  not  say  that  Congress  must  dispose  of  all 
federal  lands;   that  is,   it  recognizes  that  the  Government  does  need 
some  land  in  order  to  carry  out  its  constitutionally  authorized 
functions,  such  as  land  for  military  installations,  post  offices, 
and  other  buildings.     This  is  a  good  place  to  point  out  that  the 
Liberty  Amendment  will  not  have  any  affect  on  lands,  witiiin  State 
boundaries  or  in  the  territories,  which  are  being  used  for  these 
legitimate,  constitutional  purposes. 


Original  Interpretations 

As  mentioned  above,  the  clear  intent  of  this  paragraph  was  that 
the  Government  should  sell  all  land  not  needed  for  its  constitutional 
functions.     This  point  is  supported  by  the  early  acts  of  Congress  and 
Supreme  Court  rulings.     For  example,   the  earliest  Act  of  Congress 
relating  to  the  Public  Debt  did  not  provide  that  revenues  from  taxes 
should  be  used  to  pay  off  the  Debt;   it  provided  that  all  revenues 
from  the  sale  of  land  should  be  used  solely  to  pay  interest  and  prin- 
cipal on  the  Debt.     The  Northwest  Ordinance,  enacted  in  1787,  provided 
that  new  States  be  formed  in  the  territory  ceded  to  the  U. S. Government , 
and  that  such  States  should  be  admitted  into  the  Union  "on  an  equal 
footing  with  the  original  States,  in  all  respects  whatever." 

The  Ordinance  did  provide  that  "The  Legislatures  of  those  dis- 
tricts or  new  States,  shall  never  interfere  with  the  primary  dis- 
posal of  the  soil  by  the  United  States  in  Congress  assembled,  nor 
with  any  regulations  Congress  may  find  necessary  for  securing  the 
title  in  such  soil  to  the  bona-f ide  purchasers."    Congress  retained 
full  power  over  land  so  long  as  it  remained  in  federal  ownership, 
but  the  intent  is  clear  that  all  such  lands  would  be  sold  or  granted 
to  private  owners,  or  to  the  States,  as  rapidly  as  possible;  so  that 
the  new  States  would  truly  be  "on^an  equal  footing  with  the  original 
States,  in  all  respects  whatever. 
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This  point  is  further  emphasized  in  many  Supreme  Court  cases, 
such  as  Pollard's  Lessee  vs.  Hagan  et  al,  3  Howland  221,   (l845)  when 
the  Court  said: 

"We  think  a  proper  examination  of  this  subject  will  show 
that  the  United  States  never  held  any  municipal  sovereignty. 
Jurisdiction,  or  right  of  soil  in  and  to  the  territory,  of 
which  . . .  any  of  the  new  states  were  formed;  except  for  tem- 
porary purposes,  and  to  execute  the  trusts  created  by  the 
acts  of  the  Virginia  and  Georgia  Legislatures  ...  and  the 
trust  created  by  the  treaty  with  the  French  republic,  of 
the  30th  of  April,   I803,  ceding  Louisiana."     And  the  Court 
goes  on  to  say:  "With  the  admission  of  Louisiana  (as  a 
State)   in  l8l2,  the  principle  of  equality  was  extended  to 
States  created  out  of  territories  purchased  from  a  foreign 
power..."  (Emphasis  added) 

For  almost  100  years,  the  Government  maintained  a  consistent 
policy  of  disposal:  of  selling  lands  to  private  purchasers  and  of 
granting  land  to  the  State  governments  for  specific  purposes,  such 
as  the  construction  of  wagon  roads,  canals  and  railroads,  for  swamp 
drainage,  schools  and  state  institutions.     Grants  also  were  made 
directly  to  railroad  companies,  for  rights  of  way  and  to  help  in 
financing  construction. 

There  were  some  early  efforts  on  the  part  of  the  Government  to 
retain  certain  rights:  for  example,  several  early  acts  of  Congress 
provided  that  any  salt  springs  which  might  be  found  would  be  kept 
by  the  Government,  and  that  the  Government  would  be  entitled  to 
royalties  on  any  gold  and  silver  found  in  the  Northwest  Territory. 
But  the  first  major  deviation  from  policy  occurred  in  I872,  when 
Congress  reserved  the  area  which  is  now  Yellowstone  Park  to  be  held 
in  federal  control  in  perpetuity.     From  that  time  on,  more  and  more 
of  the  public  domain  has  been  withheld  from  disposal,  and  the  Govern- 
ment has  been  acquiring  additional  land  by  purchase,  donation  or 
exchange  from  the  States  and  from  private  owners. 


Article  I.  Section  8,  Paragraph  17 

This  paragraph,  quoted  in  b)  above,  gives  Congress  exclusive 
control  over  acquired  land,  under  three  conditions:   (l)  that  it  be 
"purchased",   (2)  with  the  consent  of  the  State  Legislature,  and 
(3)  the  land  must  be  acquired  for  stated  purposes  --  purposes 
authorized  by  other  portions  of  the  Constitution. 

It  can  be  argued  that  this  paragraph  deals  with  "exclusive 
legislation",  and  that  the  mention  of  "forts,  magazines,  arsenals, 
dockyards  and  other  needful  buildings"  was  included  merely  to  il- 
lustrate reasons  why  the  Government  might  need  to  acquire  land;  that 
is     it  does  not  limit  Congress'  power  in  any  way.    But  such  an  argu- 
ment conflicts  directly  with  the  10th  Amendment  and  with  the  obvious 
spirit  and  intent  of  the  Constitution  itself.     There  is  no  other 
portion  of  the  Constitution  which  gives  the  Government  authority  to 
acquire  or  hold  land  for  any  other  purposes;  so  it  seems  clear  that 
these  are  the  only  constitutionally-authorized  purposes. 
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It  Is  very  true  that  the  Government  accepted  the  territories 
ceded  by  the  original  States,  and  acquired  still  more  from  foreign 
nations,  by  purchase  and  treaty,  although  these  actions  were  not 
specified  in  Article  I,  Section  8,  Paragraph  1?  —  nor  any  other 
part  of  the  Constitution.     This  does  not  prove,  however,  that  the 
Constitution  actually  does  authorize  the  actions.    The  debates  in 
Congress  around  the  time  of  the  Louisiana  Purchase  show  that  many 
persons  realized  full  well  that  the  Purchase  was  not  author ized,  but 
a  majority  chose  to  ignore  the  matter    We  are  not  trying  to  say  that 
the  Purchase  --  and  later  ones  --  should  not  have  been  made,  and 
there  is  no  denying  that  those  acquisitons  were  highly  beneficial. 
But  the  fact  that  the  Constitution  has  been  ignored  or  distorted 
in  the  past  --  with  good  or  bad  results  --  is  no  reason  for  allo^^?ing 
the  men  in  Government  to  continue  ignoring  and  distorting  its  true 
meaning.   At  best  it  is  merely  a  reason  for  amending  the  Constitution, 
according  to  proper  procedure. 

In  addition  to  the  public  domain,  acquired  from  the  original 
States  and  from  foreign  nations,  the  U.  S.  Government;  has  acquired 
more  than  fifty-one  million  acres  of  land  from  private  citizens  and 
the  lesser  governments  in  the  United  States.     The  bulk  of  these 
acquisitions  have  been  made  since  1900,  and  for  purposes  not  author- 
ized by  Paragraph  17.     The  large  areas  were  acquired  for  national 
parks,  forests,  wildlife  refuges,   soil  conservation  and  other  functions 
which  are  not  specified  in  the  Constitution  nor  in  any  of  its  amend- 
ments . 


Effects  of  the  Liberty  Amendment 

The  Liberty  Amendment  does  not  contain  any  provisions  relating 
specifically  to  federal  land  holdings  and  acquisitions.     It  does 
state,  however,   in  Section  1,  that: 

c)         "The  Government  of  the  United  States  shall  not  engage 
in  any  business,  professional,  commercial,  financial  or 
industrial  enterprise,  except  as  specified  in  the  Consti- 
tution .  " 

Thus  when  the  Amendment  has  been  ratified,   it  will  be  perfectly 
clear  that  the  Government  is  not  authorized  to  carry  on  its  "business, 
professional,  commercial,  financial  or  industrial  enterprises"  con- 
nected with  its  land  holdings. 

Referring  back  to  Paragraph  a)  above.  Congress  does  have  power 
to  "make  all  needed  rules  and  regulations  respecting  the  territory 
or  other  property  belonging  to  the  United  States..."    This  provision 
was  necessary,  of  course,  to  allow  Congress  to  manage  land  until  it 
was  disposed  of,  and  to  establish  the  conditions  of  sales  and  grants, 
and  to  manage  continuously  land  required  for  constitutional  functions. 
But  these  same  words  have  been  used  as  justification  for  hundreds  of 
acts  of  Congress  and  thousands  of  executive  rules  and  regulations  on 
the  continuing  management  of  federal  lands:  on  such  matters  as  grazing 
rights,  timber-cutting,  mineral  leasing,  construction  and  operation 

  or  leasing  --  of  hotels,  camps  and  other  facilities  in  national 

parks  and  other  recreation  areas;  and  many  other  activities  which  are 
"business,  professional,  commercial,  financial  or  industrial  enter- 
prises" which  are  not  specified  by  the  Constitution. 


In  other  words,  under  the  Liberty  Amendment,  the  Government  will 
still  be  able  to  hold,  utilize  and  acquire  land  for  functions  author- 
ized by  the  Constitution  (note  the  words  in  c)  above:   "except  as 
specified  in  the  Constitution");  but  it  will  be  forced  to  stop  all 
its  activities  connected  with  all  other  purposes,  since  these  clearly 
are  "business-type"  activities  prohibited  by  the  Amendment. 

Paragraph  a)  contains  the  provision  that  "nothing  in  this 
Constitution  shall  be  so  construed  as  to  prejudice  any  claims  of  the 
United  States..."    This  will  not  prevent  the  Liberty  Amendment  from 
applying  to  federal  lands,  however,  since  those  words  relate  solely 
to  the  Constitution  as  originally  written.     There  was  no  intention 
of  prohibiting  any  amendments  to  the  Constitution  which  might  change 
that  provision.     The  men  who  wrote  it  and  ratified  it  realized  fully 
that  it  might  need  amending;   in  fact,  the  very  next  Article  deals 
with  the  amending  procedure. 


Disposal  of  Federal  Lands 

When  the  Amendment  has  been  ratified,  the  Government  will  still 
own  millions  of  acres  which  it  cannot  use.     A  few  people  may  urge 
that  all  of  it  be  made  a  "wilderness  area",  permanently  barred  from 
human  occupation  and  use.    But  Congress  will  be  in  charge  of  it,  and 
the  members  of  Congress  —  we  believe  --  will  be  far  too  intelligent 
to  allow  that  tremendous  wealth  to  lie  idle. 

During  the  three-year  transition  period  provided  for  in  Section 
3  of  the  Liberty  Amendment,  Congress  will  use  its  constitutional 
power  "to  dispose  of"  the  land  not  needed  for  defense,  post  offices 
"and  other  needful  buildings."     Congress  will  establish  one  rules: 
as  to  who  may  buy,  and  how  much,  and  whether  particular  parcels  shall 
be  sold  at  auction,  or  by  negotiation,  or  otherwise. 

The  national  parks  and  other  areas  having  special  scenic,  historic 
or  recreational  uses  will  present  a  special  problem.    As  at  present, 
there  will  be  strong  pressures  on  Congress  from  conservationist  groups 
and  others  to  hold  these  lands  for  public  use;  i.e.,  under  governmental 
control.     Under  those  circumstances,   the  logical  course  for  Congress 
to  follow  will  be  to  transfer  such  areas  to  the  States,  or  in  the  case 
of  smaller  parcels,   to  county  or  city  governments.     All  of  the  States 
have  operated  parks,  wildlife  refuges  and  other  lands  for  many  years; 
they  are  entirely  competent  to  take  over  and  manage  the  federal  areas; 
their  powers  and  functions  are  not  limited  by  the  U.  S.  Constitution 
in  these  matters. 


Text  of  the  Presentation  to  the  Revenue  &  Taxation 
Committee  on  11/18/66  in  SanDiego  by  Mrs.  M.  E.  Crs^fora 

stitutLn?""  ^^^vfe^'^^^^^^U;  ^^^^^  authorized  by  the  Con- 

?o;Satn^%:?rer  \id  ^JJf  ^^-.^Jj-  tbe  Constitution  .ITZlttTnl  "iTtL 
tutlon     .Ihat  ^?nv?=^  n    •  Tf *°  provide  a  waj  to  change  the  Consti- 
the  S?ate  ^egi^mor^  no?  the'S  '"^  Con*'''  Constitution  and  it  gives  jou, 
constitution^  ratJfyiSf an'Lend^^nf?!"??^ '  '°  ^"^^"^^ 

E^:t\^n'?[F;LSr"TV-"-  ort^f^i^-trr^i-nr^La-i-ti^:^ 
^^i^ir^i^^:^ii^tii  ro?^i=^AorSe-i?j:o^ied^^--^-  °^ 

.id  we  let  U  haSoen  Congress  usurped  the  .ower  to  do  it 

-  T^^'^  t,- 

.nh  Ji^l  Liberty  Amendment  will  not  put  an  end  to  the  Air  Foxce  but  it  will 
at  an  end  to  many  pro.^rrams  and  activities  on  the  lederai  le^eL'  Perhaos 

iLed"^A?r?i.'ht'%'hif 'g'lr  H^^M°°'        necessary  and  sh^Ld  llTo'n- 
odav  on  thP  fiw;.   f  ^  ^^^1^  ^''^  -^^"^  favorable  action 

ifLe  posIibil?tv^fthr?^'°  ^'^"^^y  Amendment  does  not  rule 

^ither  dopo  t'^k  \     f  federal  .government  administer  in  ;  these  .ro^^-rams. 

^irnn    out  t^pi  Amendment  prevent  you,  the  State  legislators:  Lorn 

irryin.,  out  these  programs  m  your  own  State. 

IP  ■i  foL^^^^^u^fu'^^^  whether  certain  government  piognams  are  --ood  or  bad  • 

nmelts     'Ind  if  ?L'f  ^"^'"^^^  ^^^^^^  fe-deral  gov-' 

)  so  oni'v  federal  government  undertakes  the  action  it  should 

so  only  with  approval  of  the  States.     Three-f ouxths  oi  the  States  mi^t 
^tify  an  amendment  to  the  Constitution  so  that  authority  is  properly  deL- 

You  are  the  legislators  for  what  was  meant  to  be  a  sovrei-^n  State  'PHp 

1  ter??a?:f  "^^^  not  delegated  to 'the 

ited  States  by  the  Constitution. .....  are  reserved  to  the  States  resoec- 

'vely,  or  to  the  people."    That  bears  repe.:.ting.  ^^aces  respec 

_      If  the  powers  not  delegated  by  the  Constituion  to  the  United  States 
e^?  ^^^^^s^^^^d  to  the  States  or  the  people,  what  are  bne  powers  dell- 

■pn      l^e  ail^Jno^'f^'^r' V^''        ^^'^^^^  ^'  ^^^^^^^  ^  ol  the  Jonstltu- 

?hPH  S  Hni  ^'  government  has  usurped  much  pov.er.     It  has 

'licned  a  dangerous  level.     We  must  stop  it. 

thpV  g^'^Sram  or  activity  is  not  authorized  by  the  Constitution  but  you 
'el    vAm     hSf^'i?^?^  feels  It  necessary  to  carry  it  out  on  the  federal 
illLi^l-  ^  legislators  of  a  sovreign  State,  should  make  the 

"ifi  on      ^e^ymg  or  delegating  the  aut|iority  by  xatilyin  ■  or  relusin-  to 
ily  an  amendment  to  the  Constitution.  '  ^^^^^n^ 

I    The  Liberty  Amendment  will  do  nothin,^  more  than  re-establish  the 
^.stitution.     Is  there  anything  revolutioi 


anything  revolutionary  about  that? 


Page  2  of  restimony  b^-  iVi.  E.  Craniord 

At  the  recent  governors'  conference  there  was  a  strong  appeal  made  to 
iie  federal  government  to  send  more  money  back  to  the  States-     The  Governors 
issed  the  root  of  the  problem.     The  federal  government  should  not  have  the 
ovver  to  tax  the  money  away  in  the  first  place,  onl;>  to  be  doled  back  later 
ccording  to  federal  controls  and  whims.     The  State  of  California  should  not 
ave  to  go  begging  to  Uncle  Sam. 

Isn't  it  your  duty,  as  State  legislators,  to  regain  control  of  State 
rograms ;  regain  the  control  that  has  been  lost  to  federal  government  be- 
ause  that  government  has  unlimited  taxing  power?  Federal  government  has 
3ed  that  taxing,  power  to  usurp  even  more  power  from  the  Constitution  and 
len  uses  that  newly  gained  power  to  club  the  States  into  further  submission, 
b's  a  vie  ious  circle  and  is  becomin^g  more  and  more  vicious. 

If  Calif ornians  need  disaster  relief,  why  should  they  have  to  go  with 
ip  in  hand  to  Washington?    If  Calif ornians  need  welfare  or  unemployment 
3lief,  why  should  they  have  to  take  it  with  federal  planning  and  federal 
Dntrols?    If  California's  cities  need  funds  for  upgrad ing , they  should  not 
ave  to  look  to  Uncle  Sam  and  have  the  State  Supreme  Court  overiule  their 
to  1  vote  in  order  to  obtain  those  funds. 

You  State  legislators  know  the  needs  of  California  better  than  the 
jgislators  in  leashing  ton.     You  are  every  bit  as  intelligent  as  those  in 
ishington.     But  above  all,  you  are  more  interested  in  California  and  are 
.cser  to  the  problems  and  needs. 

I You  know  the  State  of  California  is  in  financial  dif f iculties «  You 
so  know  that  part  of  the  problem  are  the  federal  controls  that  prohibit 
lifornia  from  administering  its  own  programs.     Part  of  the  pioblem  is 
.so  that  Calif ornians  are  taxed  so  heavily  by  the  federal  government.  The 
.berty  Amendment  would  put  back  in  the  pockets  of  Calilornians  a  sum  ecual 
)  or  more  than  California's  yearly  State  budget.     The  Libeioy  Amendment 
.11  also  restore  to  California  a  large  percentage  of  lands  now  held  in  the 
Lblic  domain.     Much  of  this  land  could  then  be  put  on  California's  tax 
lies  and  some  relief  given  to  present  property  ovmers. 

It  isn't  only  the  Congresses  of  the  20th  Century  that  have  usurped 
mer  from  the  Constitution  and  ignored  States'  ri^^hts.     Way  back  in  1850, 
.en  California  entered  the  union,  land  was  withheld.     The  Constitution 
ves  Congress  exclusive  legislation  over  "all  places  purchased  by  the 
nsent  of  the  Legislature  of  the  State",  and  I  repeat,  "purchased  bj-  the 
nsent  of  the  Legislature  of  the  State,  in  which  the  same  shall  be  fox 
e  erection  of  forts,  magazines,  arsenals,  dockyards,  and  other  needful 
lldin:-rs.     Congress  has  no  authority  to  own  land  except  foi  military 
xposes.     It  didn't  in  18^0  and  it  doesn't  now.     In  doing  so.  States' 
:.4hts  have  been  ignored  and  destroyed. 

Of  course,  many  today  insist  that  States'  rights  are  oucmoded  and  even 
nder  our  national  progress.     Some  want  to  destroy  State  boundaries.  Why 
ve  50  State  laws  when"one  uniform  federal  law  would  do  it  better?  Why? 
11,  I  ask  you,  what  guarantee  do  we  have  that  the  federal  law  would  do 
bet  ter ? 

Governments,  as  you  know,  are  nothing  more  than  individual  human  beings 
ting  as  a  group.     Because  laws  are  made  by  human  beings,  some  laws  turn 
t  to  be  bad  ones  -  unjust  in  some  way;  or  impossible  to  enforce,  such  as 
ohibition;  or  impossible  to  execute,  such  as  our  present  war  on  poverty, 
at  happens  when  a  bad  law  is  put  into  effect?    The  people  suffer,  don't 
3y? 
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Vi/hen  one  State  passes  a  law  that  turns  out  to  be  a  bad  one,  only  the 
people  in  that  State  suffer.     Even  more  important,  the  other  -^9  States  can 
learn  from  the  experience.     In  addition,  the  State  with  the  bad  legislation 
has  49  other  examples  being  offered. 

But  when  the  United  States  passes  a  bad  law,  every  person  in  every 
:ity  in  every  county  in  every  State  suffers.     E^ren  more  important,  we  can 
aever  knov*/  what  could  have  happened  had  it  been  handled  otherwise;  we 
;annot  compare  because  there  is  no  competition  offering  4-9  other  ways  of 
ioing  it. 

In  Berlin  there  is  a  wall.     It  wq^s  put  there  to  keep  people  in  Sast 
rsrmany  from  escaping  injustice-     Tear  it  down  and  the  people  would  flee. 
)here  could  then  no  longer  be  injustice.     Injustice  destroys  itself  when 
>eople  are  free  to  escape. 

',7e  don't  have  any  such  walls  in  the  U.       ,  do  we?     If  the  State  we 
.ive  in  becomes  too  full  of  injustices,  we  are  free  to  escape  into  another 
(tate;  one  that  offers  more  justice. 

But  everytime  we  let  federal  government  usurp  power  from  the  Constitu- 
ion  and  legislate  for  all  50  States,  we  have,  figuratively,  added  another 
rick  or  roll  of  barbed  wire  to  the  wall  around  each  State.     And  some  day, 
entlemen,  we  may  find  ourselves  trapped  like  people  in  East  Germany.  We 
ay  be  free  physically  to  move  to  another  State,  but  we  will  gain  nothing 
s  every  State  will  have  identical  legislation. 

1  love  this  country.     I  did  nothing  to  make  it  the  wonderfully  free 
nd  bountiful  country  that  it  is.     I  am  a  supporter  of  the  liberty  i^mend- 
ent  because  I  feel  it  is  my  duty  to  regain  and  preserve  my  heritage,  not 
Dly  for  myself,  but  for  my  children  and  future  generations.     For  these 
easons  I  have  given  you,  and  many  more,  I  urge  you  to  vote  favorably  on 
16  Liberty  xjnendment. 


End 


The  difference  between  a  simple  democracy  and  a  constitutional  republic 
is  this:     in  a  democracy  a_l_l   questions  are  decided  by  majority  rule.  That 
sounds  good  and  acceptable  to  us,  but  on  closer  examination,  we  find  that  in 
Germany  in  the  1930's  and  19^0«s  the  majority  went  along  with  Hitler's 
thoughts  on  how  to  improve  the  German  people  by  making  them  all   of  one  ethnic 
group,  and  even  then,  only  the  best  species  of  that  ethnic  group  were  allowed 
to  procreate.    What  does  this  mean  in  common,  ordinary  language?     It  means  he 
heated  up  some  baking  ovens  and  with  majority  approval,  put  human  beings  in 
them  and  turned  on  the  gas.     Most  of  these  human  beings  were  of  the  Jewish 
race,  but  there  were  others;  the  old,  the  infirm,  the  physically  and  mentally 
handicapped,  and  his  political  enemies. 

In  a  constitutional   Republic  such  as  ours,  where  the  Constitution  is 
strictly  interpreted  and  enforced,     this  would  be  impossible,  for  our  Con- 
stitution allows  a  person's  life  to  be  taken  only  after  a  full   trial   by  a 
jury  of  his  peers  for  a  crime  committed  by  the  individual.     If  the  majority 
in  Congress  should  decide,  or  if  the  majority  of  the  nation  should  advocate 
the  extermination  of  a  minority  group,  their  protection  is  the  written  con- 
stitution, strictly  interpreted  and  enforced. 

The  history  surrounding  our  Constitution  constantly  shows  how  the 
framers  thereof  depended  upon  checks  and  balances.     These  men  were  fearful 
of  a  centralized,  national   government,  and  felt  that  the  unchecked  concentra- 
tion of  power  in  such  a  centralized,  national   government  would  be  disastrous. 

The  theory  of  the  Constitution,  which  is  clearly  expressed  therein,  is 
that  ONLY  the  powers  granted  explicitely  to  the  Federal   Government  can  be 
exercised  by  the  Federal  Government,  and  that  all  other  powers  are  retained 
to  the  states  or  to  the  people. 

Due  to  the  insistance  of  Patrick  Henry  of  Virginia,  who  in  his  day  and 
age  was  referred  to  as  an  "extremist  radical",  and  a  few  other  extreme  radi- 
cals in  other  states,  the  Bill  of  Rights  was  added  to  the  Constitution, 
appearing  as  Amendments  One  through  Ten.    Amendment  No.  9>  consisting  of  21 
words,  states: 

"The  enumeration  in  the  Constitution  of  certain  rights  shall  not 
be  construed  to  deny  or  disparage  others  retained  by  the  people." 

What  does  this  mean? 

It  means  that  because  certain  rights  are  set  out  specifically  in  the 
Constitution  that  are  retained  by  the  people,  particularly  in  the  Bill  of 
Rights,  that  the  other  rights  that  they  have  retained  are  still  theirs,  and 
the  fact  that  they  failed  to  state  them  explicitely  will  not  allow  some 
later  usurper  of  power  to  say  that  they  were  lost,  because  they  are  not 
specifically  set  out. 

Amendment  No.  10,  consisting  of  28  words  states: 

"The  powers  not  delegated  to  the  United  States  by  the  Constitution, 
nor  prohibited  by  it  to  the  States,  are  reserved  to  the  States, 
respectively,  or  to  the  people," 


What  does  this  mean? 
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It  simply  means  that  any  powers  not  specifically  given  to  the  United  States 
Ftderal   Government  are  reserved  to  the  states  and/or  to  the  people  unless  the 
Constitution  specifically  prohibited  that  power  to  be  exercised  by  the  state,  and 
in  that  event  any  unmentioned  powers  were  reserved  to  the  people  alone.    The  Bill 
of  Rights  was  added  merely  to  humor  the  extreme  radicals.     "Everyone"  knew  the 
Federal   Government  did  not  have  any  power  not  expressly  granted  to  it  in  the  Con- 
stitution, and,   therefore,  it  would  be  impossible  for  the  Federal  Government  to  take 
or  usurp  any  power  not  specifically  granted  to  it  in  the  Constitution. 

Today  most  people  have  a  good,  hearty  laugh  when  they  think  of  the  few  states 
remaining  which  espouse  "states  rights",  for  they  realize  that  there  are  no  rights 
Isft  to  the  individual  states.    With  practically  no  study  or  thought  on  the  part  of 
the  general  public,  they  have  been  spoon  fed  in  our  public  schools  to  believe  that 
the  Federal   Government  can  do  anything  it  damn  pleases  and  why?     Because  the  history 
of  the  United  States  shows  clearly  the  gradual  encroachment  by  the  Federal  Government 
on  the  powers  that  are  reserved  to  the  states  and  to  the  people. 

Let  us  look  for  a  moment  at  the  Civil  War.    How  many  of  you  realize  that  there 
is  no  power  granted  specifically  in  the  United  States  Constitution  to  the  Federal 
Government  to  coerce  a  state,   if  it  wishes  to  secede  and  leave  the  United  States, 
How  many  of  you  know,  just  as  a  matter  of  history,  that  one  of  the  Southern  states 
was  out  of  the  Union  for  almost  a  year,  prior  to  the  beginning  of  the  fight. 

On  Page  791,  Volume  22,  of  the  Encyclopedia  Brittanica,  will   be  found  the 
following  statement: 

"The  preamble  states,  that  "we,  the  people  of  the  United  States"  establish 
and  ordain  the  Constitution.  Events  have  shown  that  it  was  the  people  of  the 
whole  United  States  that  established  the  Constitution,  but  the  people  of 
1787  seem  to  have  inclined  to  the  belief  that  it  was  the  people  of  each 
State  for  itself.  This  belief  was  never  changed  in  the  South;  and  in  1861 
the  people  of  that  section  believed  that  the  ordinances  of  secession  were 
merely  a  repeal  of  the  enacting  clause  by  the  power  which  had  passed  it, 
the  people  of  the  State." 

In  the  same  Volume,  Page  79'-+j  you  will  find  an  account  of  laws  passed  by  Con- 
gress, which  are  referred  to  as  the  Alien  and  Sedition  Laws.  These  laws  were  passed 
in  an  effort  to  infringe  the  freedom  of  the  people,  by  changing  the  number  of  years 
of  residence  in  the  United  States  to  ]k  years,  rather  than  5  years  for  citizenship, 
and  permitted  the  President  to  arrest  or  order  out  of  the  Country,  any  alien  he 
considered  dangerous  to  the  Country,   (without  a  trial,  of  course). 

The  Sedition  law  made  it  a  crime  to  print  any  false,  scandalous  or  malicious 
writings  against  the  Government  of  the  United  States,  either  House  of  Congress  or 
the  President,  or  to  stir  up  sedition  or  opposition  to  any  act  of  Congress  or  the 
President. 

Two  old  fuddy  duddies  who  didn't  know  what  they  were  doing,  because  the  world 
did  not  then  own  an  Atom  Bomb,  and  whose  names  were  Thomas  Jefferson  and  John 
Madison  (and  here  I  quote  again  from  the  End ycl opedi a  Brittanica: 

"In  the  sudden  issue  between  individual  rights  and  National  power,  Jefferson 
and  Madison  could  find  but  one  bulwark  for  the  individual   -  the  power  of  the 
states  and  their  use  of  it  (States  Rights)  gave  their  party  a  pronounced  list 
to  state  sovereignty  from  which  it  did  not  recover  for  years." 

"Jefferson  and  Madison  had  the  state  legislature  of  the  states  of  Virginia 
and  Kentucky  pass  a  series  of  resolutions  -  the  leading  idea  expressed  was 
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that  the  Constitution  was  a  "compact"  between  the  States,  and  that  the  powers 
(the  States)  which  had  made  the  "Compact"  had  reserved  the  power  to  restrain 
the  creature  of  the  compact.  The  Federal  Government,  whenever  it  undertook  to 
assume  powers  not  granted  to  it.     Madison's  idea  seems  to  be  that  this  was  to 
be  done  by  a  second  convention  of  the  states.     Jefferson's  idea  was  either 
(1)  that  a  2nd  Convention  be  called  or  (2)  that  the  aggrieved  state  would 
nullify  the  Federal  Act." 

On  Page  796  is  the  following  statement: 

"when  Jefferson  took  office  in  I801,  his  party  .  .  .  insisted  that  the  legal 
basis  of  the  bond  (between  the  states)  was  in  the  power  of  any  state  to  with- 
draw at  wi 11." 


Why  is  all  of  this  important? 

Have  you  ever  stopped  to  think  how  much  effect  our  domestic  relation  laws  would 

have,  if  after  setting  out  all   of  the  acts  that  neither  the  husband  nor  the  wife 

could  engage  in,  following  up  the  laws  with  a  statement  that  in  no  case  shall  either 

the  husband,  nor  the  wife,  be  allowed  to  obtain  a  divorce  from  his  erring  partner. 

States  Rights  are  important  as  a  check  against  the  growth  and  usurpation  of  power 
by  the  Federal   Government.  When  this  prime  state  right  was  violated  by  failure  to 
allow  the  seceeding  states  to  secede,  the  most  important  check  and  balance  in  our 
system  which  was  written  and  adopted  by  old  fuddy  duddies  such  as  George  Washington, 
Madison  and  Jefferson,  was  completely  abolished.    The  ability  of  an  individual  state 
to  secede  from  the  Union  was  lost,  not  be  hearing  in  Court,  nor  even  by  an  amendment 
to  the  Constitution  of  the  United  States,  but  by  brute  force  in  the  form  of  the  Union 
Army.     If  an  individual   state  that  had  seceded  appealed  to  the  United  Nations  pro- 
posed judiciary  proving  the  historical   facts  set  out  immediately  preceding,  I  wonder 
if  the  adjudication  of  the  United  Nations  Tribunal  would  be  that  the  individual  state 
was  in  fact  a  captive  independent  state  to  this  date. 

An  interesting  aside  is  that  Abraham  Lincoln  advocated  the  theory  that  no  state 
could  secede  because  the  state  had  no  such  power  to  do  so  and  that,  therefore,  the 
persons  that  were  attempting  this  secession  were  simply  groups  of  individuals  acting 
in  an  insurrection  -  hence  the  name  "Civil  War".     Isn't  it  a  little  peculiar  to  you 
that  after  these  groups  of  individuals  were  conquered  by  the  Union  Army  that  the 
Congress  of  the  United  States  then  deprived  each  state  that  had  seceded  from  the 
United  States  of  any  representation  in  Congress  because  as  STATES  they  had  seceded. 

In  all  conscience,  I  ask  you,  was  this  fair  or  just?     It  was  my  belief  that 
the  framers  of  the  Constitution  wrote  that  document  in  man's  greatest  effort  to 
create  a  country  built  on  justice  to  all,  where  every  man  is  given  the  same  fair 
chance.     Because  the  framers  of  the  Constitution  knew  that  they  were  only  human, 
they  provided  two  separate  ways  to  amend  the  United  States  Constitution.    At  this 
time  I  think  it  should  be  pointed  out  that  the  l4th  Amendment  to  the  United  States 
Constitution  has  always  been  subject  to  criticism,  as  the  non-seceding  states 
required,  forced  and  coerced  the  seceding  states  to  adopt  the  l4th  Amendment  before 
they  were  eligible  to  re-join  the  Union  -  this  method  was  not  one  of  the  two  methods 
provided  by  the  framers  of  the  Constitution  for  Amendments.  One  legitimate  method  of 
Amendment  begins  by  a  resolution  of  Congress  proposing  the  Amendment  which  must  be 
ratified  by  the  individual  states.  The  other  method  begins  at  the  instance  of  the 
states  by  calling  constitutional  convention.     In  no  place  do  the  framers  provide 
that  the  Constitution  may  be  in  effect  amended  by  combining  two  separate  powers 
granted  to  the  Federal  Government,  which  stirred  together  by  some  chemical  process 
produce  a  wholly  new  power. 

For  example,  when  Franklin  Delano  Roosevelt  wished  to  set  up  a  government  owned 
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Tennessee  Valley  Authority  to  produce  Electricity,  Congress  passed  such  a  law  and  those 
who  opposed  this  usurpation  of  powsr  brought  it  before  the  Supreme  Court,  who  held  that 
this  was  perfectly  constitutional,  because  Congress  is  given  power  to  dispose  of  prop- 
erty belonging  to  the  United  States.  The  full  extent  of  this  power  has  never  been 
developed;  but  the  Supreme  Court  has  held  that  it  includes  the  right  to  acquire  means 
of  conveying  to  market  surplus  electrical  power  developed  as  an  incident  to  regulation 
of  navigation.     Does  anyone  really  believe  that  the  TVA  was  built  solely  to  regulate 
tne  navigation  of  the  Mississippi  River?    Certainly  not.     Everyone  knew  that  Roosevelt 
and  Congress  wished  to  go  into  the  business  of  producing  electricity  and  they  did  do 
so,  although  there  is  no  power  granted  to  the  Federal   Government  in  the  Constitution 
for  it  to  go  in  any  kind  of  business.    After  the  aforementioned  unconstitutional  activ- 
ity (selling  electricity  clieap  for  the  good  of  the  people,  of  course)  the  government 
is  now  engaging  in  every  kind  of  business  imaginable  and  stock  piles  and  supports  the 
price  of  many  commodities  today.    A  recent  example  is  the  stock  pile  of  aluminum, 
which  is  valued  far  in  excess  of  two  million  dollars  worth  of  aluminum;  we  know  this 
to  be  a  fact  because  President  Johnson  threatened  to  release  two  million  dollars  from 
the  stockpile  in  order  to  blackmail   the  aluminum  industry  out  of  increasing  the  price 
of  aluminum  on  the  open  market. 

I  wonder  if  President  Johnson  also  vetoed  a  wage  increase  for  the  aluminum  workers 
and  don't  you  wonder  what  those  old  fuddy  duddies  George  Washington,  Thomas  Jefferson, 
Madison  and  others  would  think  of  this  activity  on  the  part  of  the  Federal  Government 
in  their  not  attempting  to,  but  actually  controlling  wages  and  prices  in  this  country. 

I  also  believe  the  framers  did  not  intend  that  amendment  to  the  Consitution 
could  be  effected  by  simply  changing  the  meaning  of  a  word;  for  example,  war  to  be 
called  police  action,  and  blockade  to  be  called  quarantine. 

If  the  general  welfare  clause  in  the  Constitution  is  to  be  considered  a  granting 
of  power  to  the  Federal  Government,  then  what  type  of  activity  can  be  thought  of  that 
does  not  affect  the  general  welfare.     If  the  Federal  Government  can  do  anything,  and 
has  completely  unlimited  power  under  the  general  welfare  clause,  then  what  reason 
did  the  framers  of  the  Constitution  have  in  setting  out  specific  powers  granted  to 
the  Federal  Government   (and  aren't  we  lucky  that  those  extremists,  particularly  Pat- 
rick Henry  of  Virginia,  insisted  on  adding  the  Bill  of  Rights)? 

Due  to  the  usurpation  of  power  by  the  Federal  Government,  assisted  by  the  de- 
cisions of  the  United  States  Supreme  Court,  and  now  the  tendency  of  the  Supreme  Court 
to  find  contained  in  the  United  States  Constitution  powers  and  even  laws  that  did  not 
previously  exist.     I  believe  that  constitutional   law  is  in  a  state  of  chaos.    An  ex- 
ample of  the  confusion  and  chaos  can  be  graphically  shown  by  following  the  brief 
history  of  Proposition  1^  in  the  196^  California  State  elections,  to  its  present 
state  of  1 imbo. 

The  California  Supreme  Court  found  that  Proposition  1^+,  which  was  a  duly  passed 
constitutional  Amendment  to  the  California  State  Constitution,  could  not  be  enforced 
because  it  violated  the  United  States  constitutional  provision  (specifically  United 
States  Constitutional   Amendment  ]k  -  no  state  shall  make  or  enforce  any  law  which 
shall   abridge  the  privileges  or  immunities  of  citizens  of  the  United  States,   .  .  .). 

I  think  the  general  public  is  confused  about  this  due  to  the  fact  that  the 
United  States  Congress  refused  to  pass  the  1966  Civil   Rights  Bill  primarily  due  to  the 
open  housing  provision  contained  therein.  The  question  that  arises  at  this  point  is 
why,  if  the  California  Supreme  Court  was  correct  in  holding  Proposition  1U  uncon- 
stitutional under  the  United  States  Constitution,  what  possible  reason  would  there 
be  for  passing  an  open  housing  law  in  the  1966  Civil   Rights  Bill,  as  it  is  already 
contained  in  the  United  States  Constitution? 

A  logical  mind  can  only  assume  that  the  California  State  Supreme  Court  was 

-k- 


in  error  in  ruling  Proposition  \k  unconstitutional  or  that  the  United  States  Congress 
is  so  unimformed  that  it  does  not  know  the  open  housing  provision  is  already  con- 
tained in  the  United  States  Constitution,  Amendment  ]k  thereto. 


Written  at  the  request  and  for  the  San  Fernando  Valley  Apartment  Owners' 
Ar.sociation,  who  worked  very  hard  to  secure  the  passage  of  Proposition  lU  in  the 
1 96k  election. 


AMY  WHITE  FIXLER 
Attorney  at  Law 
kG2k  Hayvenhurst  Ave. 
Encino,  California 


CALIFORNIA  REVENUE  AND  TAXATION  COMMITTEE  HEARING 
OF  LIBERTY  AMENDMENT  AJR  #41 
November  18,  1966 
San  Diego,  California 

Definition        of  Purpose 
—  By     R.   P.  Body 

Gentlemen: 

Thank  you  very  much  for  the  opportunity  to  be  heard  on  an 
an  issue  which  is  of  vital  concern  to  everyone — to  all  as  individuals, 
—  to  you  as  representatives  of  the  most  explosive  state  in  the  union 
in  commercial,   industrial,  and  population  growth;   a  state  of  which 
fifty-two  per  cent  is  owned  by  the  federal  government. 

I  am  well  aware  of  the  fact  that  your  committee  must  study 
a  mountain  of  proposals  during  each  legislative  session,  but  I  wonder 
how  often  you  are  asked  to  consider  an  amendment  to  our  federal 
constitution.     For  the  record,   let  us  review  our  purpose  here  today. 

The  Liberty  Amendment  Committee  of  California  is  asking 
you  for  a  "do-pass"  recommendation.     Your  function  is  recognizing  the 
feasibility  of  the  idea,   its  purpose,   and  its  legality.     Once  a 
favorable  vote  has  been  taken  in  the  legislature,   a  resolution  calling 
for  a  constitutional  convention  will  be  drawn  up  and  added  to  the 
existing  resolutions.     Each  resolution  bears  witness  only  to  the 
feasibility,  purpose,   and  legality  of  the  proposed  amendment.  It 
will  be  the  responsibility  of  the  constitutional  convention,  called 
by  34  of  these  resolutions,   to  make  a  more  detailed  study  of  the 
proposal  and,   in  turn,  pass  it  on  for  ratification  to  three -four ths 
of  the  states.     Of  course,  we  know  that  the  Congress  has  the  option 
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EDWARD    D.  TURNER 


also  Chairman,  LIBERTY  AMENDMBNT  C0MMITI3E 
OF  CALIFORNIA 
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artist 


TO:  CALIFORNIA  ASSEMBLY  REVENUE  AND  TAXATION  COMMITTEE 

INTERIM  STUDY,  San  Diogo,  California  -  Norember  18,  1966 
Honorable  Nicholas  C,  Petris,  Chairman 


RE:  LIBERTY  AMENDMENT  (  AJR-41  ) 


Gentleman I 

Since  considerable  testiiaony  is  giren  you  today  dealing  with  the  conrentional 
and  strictly  factual  data  by  many  competent  persons,  I  hare  chosen  to  discuss 
an  area  seldom  corered  -  but  which  I  feel  osssntial  to  the  resolTemont  of  your 
decision.  This  deals  with  the  benefit  deriTed  through  the  LIBERTY  AMENDMBNT 
to  the  creatire  people  of  our  Nation  -  the  Artists,  Much  opinion  is  expressed 
that  artists  are  mostly  given  to  farouring  the  Welfare  State  and  philosophies 
oertaining  thereto,  I  am  hero  to  say  th«t  this  is  not  the  case  at  all  -  at 
least  not  with  most  of  the  artists  that  I  know,  and  I  am  talking  about  Artists, 
T  am  associated  with  the  Dalzftll  Hatfield  Galleries  in  the  Ambnssador  Hotel, 
Los  Angeles  and  feel  therefore  qualified  to  make  that  statement. 

Before  submitting  this  address,  I  hare  asked  others  to  read  it  and  adrise  ne 
as  to  its  merit.  This  is  comjaon  practice  amongst  those  of  us  who  are  in  Toluntarj." 
association  for  a  Cause,  I  hare  been  told  by  some  that  this  piece  may  be  too 
difficult  for  you  to  understand  -  that  it  is  abore  the  heads  of  political 
mentality.  But,  gentlemen  I  do  not  consider  you  only  as  political  men.  I  con- 
sider you  also  as  human  beings  and  fundamentally  oriented  as  American  Citiiena, 
I  consider  you  wish  to  be  good  legislators,  I  conaider  that  we  must  all  be 
mored  to  look  up  to  better  and  higher  meanings  and  purposes.  And  when  writing 
law  that  we  should  only  be  motirated  by  the  purest  motives.  Much  ia  written 
that  pretends  to  be  law,  inadvertent  as  the  writers  may  be.  But  sometimes 
we  come  upon  concepts  and  the  words  for  them  that  are,  in  fact,  legitinate. 
What  is  it  that  makes  them  so?  Many  good  minds  have  answered  this  question 
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well.  "A  trua  law  is  one  that  harmoniously  supports  Nature's  own  Law." 

I  submit  this  has  to  do  with  the  free  and  unfettered  condition  of  all  the 

indiTiiual  creatures  and  which  does  not  permit  of  wanton  destruction  by  or 

to  any  of  them.  I  submit  that  the  matter  before  you  today,  the  LIBSRTY  AMENDMEl'T,  IS 

the  kind  of  rare,  pure  law  that  so  easily  escapes  the  attention  of  the  too 

busy  and  therefore  innatentire  people. 

Therefore,  to  spesk  about  such  a  higher  and  better  thing  -  a  higher  and  better 
language  should  be  employed,  I  ask  you  to  make  a  special  effort  to  climb 
from  thf!  ordinary  paths  of  our  usual  endeavour  and  join  me  in  a  rare  perusal. 
It  can  do  no  harm,  and  I  trust  will  cause  us  all  to  act  more  wisely,  and 
frankly  -  to  feel  betteri 

In  our  moments  on  this  planet,  we  often  more  as  though  we  are  in  perpetual 
darkness  -  when  in  reality  all  the  while  -  light  surrounds  us.  Then  surprisingly 
we  find  we  may  open  our  eyes.  This  is  a  choice  -^hioh  each  of  us  may  make.  It 
may  be  a  little  blinding  at  first,  because  seeing  takes  some  time  and  effort. 
Still  after  the  first  flash  or  two,  our  thoughts  can  supply  us  with  the 
knowledge  that  where  there  is  light  there  is  direction  and  purpose.  And  then 
we  try  again  to  see* 

Of  all  persons  in  th«  human  race  who  desire  to  see  and  to  know,  and  supply  the 
rest  of  us  with  direction,  leadership,  encouragement  -  those  who  are  inrolred 
in  the  highly  creatire  work  of  discorery-inrention  -  the  Artists  ( inventors , 
painters,  writers,  nctors,  musicians  -  all  persons  who  do  things  with  great 
love  and  attention)  hare  had  the  greatest  measure  of  this  awnkening  to  the  light. 
A3  such,  th:?y  rsor-^a^!nt  the  undying  longing,  fervour,  dignity  and  promise  of 
huiT.er:ity.  And  if  I  may  comment  herej  Dirty  beards  and  slovenly  impertinence 
1  arV  th'3  impostir  to  th^  th-jr.e  rnd-^r  considrr-t^  on.A  cnr.t  deal  of  r'^csnt 
nuhlicity  wttempts  to  associate  ^Yi9  slip-shod  reprobate  with  the  artist. 
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Artists  -  real  artiata  -  are  not  bumg, 

ETsn  though  some  io  not  yet  understand  this  and,  contrary  to  widespread  mis- 
understanding, may  I  state  that  Art  is  not  a  luxury,  or  a  trifla,  nor  is  it 
nonsense.  Art  is  necessary  to  the  human  being,  or  he  would  rerert  to  the  status 
of  the  comr.on  animal  -  and  v^hen  we  see  a  man  acting  like  a  common  animal, 
we  know  he  has  no  art  about  him. 
People  ask  "What  is_  Art?" 

Art  is  the  acme  of  inTention.  Art  is  the  flower  of  Man's  finest  effort. 
Art  is  food  for  the  soul,  Nature  is  th»  Great  trt.  And  much  of  men's  work 
is  Art  but  is  often  nerer  recognized  as  such.  It  surrounds  us  as  aridence  of 
our  happy  endearour. 

But  always  there  are  those  who  seek  not  to  deTelope  the  purposes  of  Man, 
preferring  to  suck  upon  him.  To  maintain  position,  the  parasite  prefers  that 
men  should  be  in  perpetual  darkness. 

But  for  contrast,  in  all  our  history,  the  Cardinal  achierement  of  the  waking 
nan  is  his  discorery  and  lore  of  personal  Freedom  -  because  -  from  Freedom 
alone  springs  all  of  his  possibilities  to  disoorer,  inrent,  create  -  and  rid 
himself  of  parasites. 

In  this  world  of  light  is  bound  up,  fundamentally  the  Search  for  Truth  - 
which  is  the  Search  for  Beauty,  And  the  eridence  of  finding  Truth  is  the 
unmistakeable  aura  of  happiness.  If  we  are  happy,  we  know  we  are  making  right 
acts.  And  this,  I  offer,  is  the  description  of  Moral  condition.  Is  this  not 
worthy  pursuit  of  all  men? 

Reexamining  these  thoughts,  one  comes  surely  to  realize  that  such  aotirity  is 
only  possible  through  the  voluntary  choosing  of  the  Indiridual  human  being 
inrolred.  Right  acts  -  moral  acts  -  creatire,  inrintire,  bsautiful  acts 
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cannot  be  ordersd  against  the  actor's  will,  or  in  spits  of  his  ability  - 
loast  of  all  by  tho  Stata.  Therefore  in  the  light  of  day,  the  legitimate 
province  of  the  State  is  very  limited  -  which  is  to  protect  and  preserre 
the  Freedom  climate  only  -  which  means  the  dominion  of  all  men  to  their  own 
actions  and  the  product  of  those  actions.  For,  wa  are  only  happy  and  really 
productive  when  doing  the  things  we  wish  to  do. 

One  ohooses  to  make  this  or  thrt  act  by  himself.  For  this  he  must  be  Free, 
Tot  fres  to  plunder  or  hurt  -  because  that  would  oome  back  to  punish  him, 
and  negate  his  Freedom  -  but  free  to  act  rightly  as  he  may.  He  thus  becomes 
an  uplifting  example,  a  purveyor  of  good  things  and  a  joy  to  all  who  know 
him.  He  does  not  steal  for  he  has  no  time  for  it. 

One  may  say  that  such  a  man  is  a  whole  man,  an  artist  at  life  -  reprettenting 
the  best  efforts  of  mankind.  But  there  is  more  to  the  story,  as  I  have  dis- 
covered. 

A  man  may  be  robbed  of  his  produce,  while  he  is  too  busy  producing  to  notioe. 
Then  when  he  is  tired,  what  will  sustain  him  for  the  next  clay's  work?  Shall 
tho  thief  hand  him  back  a  pittance  of  his  own  product  to  get  him  through 
the  next  dny,  and  then  rob  him  again?.  Is  this  man  not  foolish  to  forego 
vigilance?  Does  he  not  abhor  the  slavery  that  surely  comes  to  him  because 
he  will  not  see? 

First  one  learns  to  search  in  the  light.  Then  and  only  then  can  one  learn  to 
search  the  shadows  and  the  darkness.  Hence  the  torch  of  Liberty.  I  have  personally 
done  this  in  countless  ways.  It  is  one  of  the  first  things  an  artist  must  learn. 
Lot  me  tell  you  of  r  r.LOst  interestin*?;  way, 

f-v..  ire-.rs  afro  1  discovered  thvt  tlio  freadom  which  is  absolutely  necessary  to 
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my  work,  as  it  must  be  to  all  men  of  goodwill,  could  no  long;«r  be  taken 
for  ?;rant«d  -  much  as  the  chili  my  no  long«r  take  the  mothar's  braaat  for 
granted.  I  found  I  would  have  to  pay  a  price  for  the  Freedom,  I  would  hare 
to  work  for  it  -  fight  for  it. 

To  do  this,  on*  must  first  define  Freedom,  "What  is  Freedom    ?"  I  asked  ayself. 

My  search  began  with  the  discoTery  that  many  of  my  freedoms  were  being  taken 
from  me,  and  that  I  had  not  before  realized  this.  And  I  began  to  ask  rryself 
where  these  freedoms  had  come  from,  these  that  I  was  losing.  In  short,  I  dis- 
oorered  I  was  being  robbed  -  and  next,  that  my  fellowmen  were,  also  -  that  all 
of  us  here  in  this  room  are  being  robbed  naturally  follows. 

Now  if  someone  tells  you  you  are  being  robbed,  you  should  be  thankful  for  the 
information  and  really  check  it  out.  And  then  you  act, 

I  acted,  I  discorered  the  United  States  Constitution  and  what  it  really  means, 
I  found  the  Liberty  Amendment  and  what  it  means.  And  ererybody  here  knows  it 
means  restoring  the  Constitution,  restoring  the  obserrance  of  its  principle. 
It  took  more  than  two  years  of  concentrated  study  of  these  documents  and  re- 
lated material  before  I  was  conrinced  the  Amendment  was  the  answer  because 
it  went  right  to  the  heart  of  the  Problem  -  that  if  it  could  become  a  permanent 
part  of  the  Constitution,  our  fundamental  Freedoms  would  be  restored,  I  found 
many  others  who  had  made  the  same  discoTery  -  and  some  of  us  are  here  to  share 
this  hard  won  knowledge  with  you, 

I  was  asked  to  take  an  official  position  with  the  LIBERTY  AMEmWNT  COMMITTEE. 
That  was  when  I  really  began  to  pay  the  price.  The  payment  has  steadily  be- 
come heavier  with  the  passage  of  more  than  three  years,  in  addition.  The  interesting 
part  is  that  all  of  this  has  been  purely  Toluntary.  It  has  been  entirely  my 
choosing,  as  it  is  that  of  the  others^  in  the  light  of  our  erer  growing  knowledge. 


I  m*y  truthfully  say  that  all  of  my  worldly  possessions  are  today  on  the  line 
to  say  nothing  of  a  promising  car»er  in  my  chosen  profession  -  for  I  hare  let 
five  years  of  progress  in  one  of  the  most  engaging  and  competitire  fields 
stand  still  -  this  after  working  all  xcy  life  toward  the  prime  opportunity 
that  f  ew  artists  are  ever  fortunate  Enough  to  entertain  —  in  order  to  pay 
theprioe, 

Gentlemen,  I  hare  a  major  project  before  me  in  the  field  of  Art,  which  cries 
for  ottention  -  b  tremendous  work  to  be  erected  in  our  desert  that  must  represent 
the  Tery  things  we  are  talking  about  today  -  THE  FLIGHT  OF  THE  SOUL  FROM 
ORIGIN  TO  TOTAL  FREEDOM. 

I  ask  you.  How  would  one  find  the  great  and  appropriate  resources  for  such  a 
project,  unless  the  marrelous  energies  of  our  people  are  restored  to  their  own 

capable  direction?  How  achiere  such  a  project  with  honesty  unless  it  be 
in  connection  with  the  greatest  golden  age  of  all  to  be  released  in  all  of  its 
glory?  What  is  proper  to  the  promise  of  th^it  which  is  rightly  called  God's 
Country?  How  spesk  of  THE  FLIGHT  OF  THE  SOUL  without  restoring  with  extra 
measure  the  American  Moral  climate  which  once  did  grace  our  belored  Country? 

How  can  anyone  seriously  think  that  goTenament  could  erer  subsidize  and  direct 
the  True  •^rt  of  any  of  us?  Among  other  things.  Men  create  goremment  to  seirre 
them.  As  such,  a  good  goTeminent  is,  in  itself,  a  vrark  of  ?irt.  Should  it  then 
be  exo'^ctod  to  master  its  ovm  creators?  Shall  we  know,  in  truth,  of  Frankenstein? 
Is  our  frovjrnment  todnv  p  mstch  for  the  besuty  which  describes  that  of  our 
Founders?  I  mark  a  "yes"  to  thst  question  as  an  affrontry  of  the  greatest 
magni  tude. 

Our  Country  and  our  people  are  the  most  wonderful  in  all  the  world,  and  the  rest 
of  the  world  could  emulate  us  once  agtin.  But  our  Federal  Goremment  of  today 


is  a  hopel«8a,vber8erk  Ithing,  It  h»s  bean  basat  by  mainaas,  brought  about 
prinoipally  by  the  16th  Amenclment,  an<l  all  that  has  stemmei  from  it.  Our 
Federal  GoTemment  demands  redress,  or  we  shall  perish. 

Is  it  something  new  that  preposterous  "men"  stalk  the  earth,  planning  to  put 
all  of  humanity  in  their  pocket?  And  are  they  not  close  to  doing  it? 

We  possess  the  instrument  to  stop  them.  All  of  us  -  the  people,  the  state 

legislatures  and  the  Congress  must  more  f orthrightly ,  For  us,  THl  LIBERTY 
AMiiNDMKTJT  must  go  through  before  the  promise  and  fulfillment  of  America's 
gr^'^tsst  dreams  can  come  to  pass. 

As  one  American,  I  represent  those  dreams.  As  such,  this  may  be  only  a 
d-;-aription  of  one  person's  experience  and  riew.  But  I  csn  assure  you,  th'ire 
ar'^  Tsny,  many  Americans  Today  who  are  doing  as  I  -  and  much  more  -  for  th« 
same  reasons. 

Why  do  we  do  it?  Do  v^o  pay  a  fair  price  for  our  Freedom?  Are  we  fools? 

Consider  the  work  and  sacrifice  of  our  Founders,  gentlemen.  Their  price 

was  much  greater,  I'Vere  they  not  wise  and  marrelous  men?  Were  they  not  remarkable 

to  bo  ablfl  to  turn  off  the  lyranny  that  had  plagued  the  human  race  for  6000  year 

Then  vxhat  of  us?  VHiich  way  do  we  turn? 

Should  we  not  wish  to  do  our  ffounders  honor,  an*  emulate  their  purpose  which 
is  our  heritage  -  restore  to  our  future  generations  th(?t  priceless  Freedom 
which  v.'as  given  us? 

Is  it  possible  that  any  reasonable  person  could  erer  stoop  to  consider  the 
alternate?  Let  us  note  the  quality  of  Toico  who  attempts  that  folly. 
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Iklany  of  our  f«llow  Americans  h»T«  yet  to  h«»r  about  ani  atuiy  th«  LIBERTY 
AI-ISllDMEliT,  But  th©  numbers  are  growing  erer  more  swiftly.  We  redouble  our 
effort  with  erery  passing  day.  Look  arouni  you, 

V/ill  you  not  stand  with  us  now,  gentlemen,  and  act  prudently  to  send  the 
LIBERTY  AiMENDMSNT  -  AJR-41  out  of  Committea  with  a  "DO  PASS"  reoommendation 
so  that  the  1967  Legislature  may  act  upon  it  promptly. 

Surely  this  positiTe  action  can  only  confer  respect  and  admiration  upon  you, 
and  gain  you  support  of  the  informed  electorate  who  dearly  wish  that  you 
shall  succied  in  all  of  the  difficult  tasks  with  which  you  are  charged. 


Sincerely  you]  _   

X^^^ard  D.  Tui 
"Chairman,  LIBERTY  AlffiNDMENT 
COMMITTEE  OF  CALIFORNIA 
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